16 December 2015

Briefing note: The Expansion of Trade in Information
Technology Products (ITA Expansion)

Participantgo the Expansiorof Tradein Information TechnologyProducts(ITAExpansionannouncedoday in
Nairobithe conclusionof discussiongo liberalizetrade on information technology(IT) productsbeyondthe
originalITAof 1996.

Under the new WTOagreement,import duties will be eliminated on 201 high tech productswhose annual
trade is estimatedat $1.3trillion, accountingfor approximatelyl0 per cent of world trade in goods. Products
covered by the ITA Expansioninclude: new generationmulti componentintegrated circuits (MCOs),touch

screens,GPShavigationequipment, portable interactive electroniceducationdevices video gameconsoles,
and medicalequipment,suchasmagneticresonancemagingproductsand ultra sonicscanningapparatus.

ThelTAExpansiomwill resultin the rapid and meaningfulliberalizationof trade in new generationIT products.
Accordingto preliminary estimatesby the WTO Secretariat,95.4 per cent of Participants'imports on these
productswill benefit from duty free treatment by 2019.

Negotiationswere conductedby 24 Participantswhichrepresent53 WTOMembers,includingboth developed
and developingWW TOMembers,and accountfor approximately90 per cent of world trade in these products.
(SeeAnnexl) Thisagreementis opento anyother WTOMemberwishingto join it.

1. ITA expansion negotiations

In May 2012, on the occasionof the 15th anniversaryof the ITA, it was recognizedthat technological
innovationhadresultedin the developmentof new categoriesof IT products,manyof whichdid not fall under
the scopeof the 1996 agreement.A group of WTOMembers,therefore, consideredthat the ITAshouldbe
revisitedto expandits product coverageandtake accountof this new reality.

On 24 July2015, Participantsto the expansionnegotiationsreachedan agreementon a list of 201 additional
productsthat will benefit from duty free treatment. The communicationembodyingtheseresultsspelledout
the stepsthat would be followed to implementthe agreement. Followingthis roadmap,Participants
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3. What will be the impact of the ITA expansion?

Beyondthe monetary savingsfor the IT industry resulting from the elimination of import duties on these
products,investorsand traderswould alsogainfrom significantlyimproved market accessand predictability.
Thisis becausea number of these productsare either currently unbound(i.e. they are not subjectto a legal
maximumlimit at the WTO)or are bound at high tariff levels.Thezeror zero
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Annex 1
List of Participants to the ITA Expansion

WTO Members participating in the ITA Expansion

Albania Malaysia
Australia Montenegro
Canada Mauritius
China New Zealand
Colombia Norway

Costa Rica Philippines
European Union + 28 member States Singapore

Guatemala




