Development nancing for a clean
energy transition




Aid for Trade in Action:
Supporting the transition to clean energy

2.1 Overview

Of cial development assistance (ODA) accounts for
a signi cant majority of nance utilized by developing

The OECD Development Assistance Committee (DAC)
has recognized this potential and has developed a set of
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economies and LDCs to support climate action:

nearly 80 per cent of climate nance ows since 2019
have taken the form of of cial development nancing
measures (OECD, 2021a).

principles to support development actors in leveraging
commercial capital through development nance
(OECD, 2021b). Over recent years, development
nance instruments and activities have helped to

mobilize private nance towards the US$ 100 billion
In recent years, energy accessibility and the clean goal for climate nancing that was agreed during the
energy transition have increasingly become key priorities 15" Conference of the Parties (COP15) in 2009.
for ODA donors and South-South partners supporting
decarbonization pathways in developing economies and An aspect which has not until now been given
LDCs, with a particular focus on clean energy. signi cant attention in ODA, however, is how to help
developing economies and LDCs realize the trade
For instance, one commitment made by the OECD opportunities that could arise from the transition to
Development Assistance Committee (DAC) as part of clean energy, including:
its new approach to aligning development cooperation
with the goals of the Paris Agreement is to harness: Mobilizing nance for
“ODA and mobilise other resources to help developing $§ infrastructure;

green supply-side

countries access more technical opportunities to enable
and accelerate a clean, sustainable and just energy,
transition on voluntary and mutually-agreed terms”.,

Supporting policy and regulatory reforms
that promote renewable energy investment
and trade;

Given the scale and urgency of the energy transition
challenge, sources of nance will need to be widely
mobilized, including funding from public, private,
domestic and international nancial sources. In
this context, ODA is playing a catalytic role in the

mobilization of commercial nance, notably towards 48%)
underserved sectors and regions (OECD, 2022a). D@

Supporting the private sector to take advantage
of opportunities in the low-carbon economy;

Assisting developing economies in participating
in international renewable energy markets.
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FIGURE 2.1 Trends in climate-related overseas development assistance (2010-21)

The OECD classi es the climate impact of bilateral
development nance using the “Rio Markers”, which
are based on the objectives agreed during the United

































	Acknowledgements



