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Abstract: Much has been achieved since the Aid for Trade Initiative became operational in 2006. The initiative 
has succeeded in raising awareness among developing countries and donor agencies about the positive 
role that trade can play in promoting economic growth and development. Since 2006, a total of USD 246.5 
billion in o�cial development assistance and USD 190.7 billion in trade-related other o�cial �ows has been 
disbursed to contribute to �nancing aid-for-trade programmes. There is now ample empirical evidence 
suggesting that aid for trade is broadly correlated with increases in trade. Despite these achievements, a 
number of challenges loom as the Aid-for-Trade Initiative needs to adapt to the 2015 development agenda, 
with its focus on Sustainable Development Goals, such as maintaining focus, scaling up, ensuring poverty 
impact, enhancing e�ectiveness, ensuring sustainability, expanding partnerships. Embedding a trade cost 
perspective at the centre of the Aid-for-Trade Initiative would provide an operational focal point for action 
among a broad collation of stakeholders.
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INTRODUCTION

After ten years during which the global economy has changed dramatically, it is time to assess whether the Aid for Trade  
Initiative is still �t for purpose •to help developing countries, particularly LDCs, to build the supply-side capacity and 
trade-related infrastructure that they need to implement and bene�t from WTO Agreements and more broadly to 
expand their tradeŽ (WTO, 2006). In the run-up to United Nation•s Third International Conference on Financing for 
Development, which aims to support the post-2015 development agenda, and the Tenth WTO Ministerial Conference in 
Nairobi, Kenya, the trade and development community have a unique opportunity to ensure the continued relevance 
and e�ectiveness of aid for trade. This concluding chapter highlights some of the main achievements and challenges of 
the initiative. It suggests that a focus on reducing trade costs could serve as a rallying point for integrated approaches 
to achieve inclusive and sustainable development outcomes. 

ACHIEVEMENTS

The 2006 Task Force recommendations on aid for trade established the WTO-led global and country-based monitoring 
framework (i.e. the global review and the aid for trade section in the trade policy review). The framework is built around 
transparency, accountability and dialogue to create incentives for more and better aid for trade. The biennial global 
review has shown that the Aid-for Trade Initiative has indeed worked as expected and is broadly considered a success. 
In particular, the following holds true:
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The Aid for Trade Initiative is an essential component of the post-2015 development policy agenda. This report has 
highlighted that this would be further advanced … and namely the goal of eradicating extreme poverty would be 
attained … through a better understanding of how high trade costs undermine connectivity and hamper economic 
growth and development. Well-designed aid-for-trade interventions can be e�ective in reducing trade costs in 
areas partner countries and donors prioritise, such as infrastructure, trade facilitation and non-tari� measures like 
product standards. Furthermore, this need not contradict with overarching green-growth objectives; on the contrary,  
aid-for-trade may actually promote these objectives. There are positive reasons to believe that developing countries 
and their partners are taking trade costs seriously, that action in this area builds from solid practical and theoretical 
foundations and, most importantly, that it will be of service to attaining the proposed SDGs. 
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