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(52%) and almost exclusively in middle-income countries (92%). Asia is also the main bene�ciary of trade-related OOF at 
USD 72.5 billion, or 38% of the total support. At USD 30.75 billion, Africa is surpassed by middle income countries in Latin 
America and the Caribbean and Europe, with USD 45.9 billion and USD 38.7 billion respectively.

The remainder of this section will look more closely at the aggregate aid-for-trade disbursements since 2006. In particular, 
it will examine the distribution of the disbursements among the di�erent categories (i.e. trade policy and regulations, 
economic infrastructure and building productive capacity) that are used as proxies to measure the volume of aid for 
trade at the global level. Next, the section will look at the countries and regions which receive these aid disbursements 
and the donors who provide the concessional funds. Finally, the �nancial terms of the disbursements will be studied. 
Throughout this section reference will also be made to trade-related other o�cial �ows. 

Sectoral and geographic distribution 

Between 2006 and 2013 a total of USD 128.9 billion was disbursed to support programmes and projects that are aimed 
at reducing the infrastructure gap in developing countries. Transport and storage projects attracted the majority of 
these funds (56%), followed by energy generation and supply projects (40%), while communication projects attracted 
relatively little concessional �nancing (4%). Asia was the main bene�ciary with USD 58.4 billion, followed by Africa with 
USD 44.8 billion. Much less support was destined to the transition economies of Eastern Europe (USD 12.0 billion), Latin 
America and the Caribbean (USD 8.9 billion) and Oceania (USD 1.6 billion). In addition, a total of USD 89.7 billion in OOF 
was used to �nance economic infrastructure programmes and projects, with USD 47.0 billion �nancing transport and 
storage projects and USD 37.7 billion for projects in the energy sector. These OOF were predominantly made available 
by multilateral developing banks and Korea for programmes that were for the most part concentrated in middle income 
countries, especially in Asia.

Programmes and projects aimed at building the productive capacities in developing countries received USD 109.6 
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 Figure 3.7  Aid for Trade: Top 10 aid providers (Total disbursements 2006-2013)

0 10 20 30 40 50

Spain

Norway

AfDF

United Kingdom

France

Germany



90

CHAPTER 3: AID-FOR-TRADE POLICIES, PRIORITIES AND PROGRAMMES

AID FOR TRADE AT A GLANCE 2015: 



91

CHAPTER 3: AID-FOR-TRADE POLICIES, PRIORITIES AND PROGRAMMES

AID FOR TRADE AT A GLANCE 2015: REDUCING TRADE COSTS FOR INCLUSIVE, SUSTAINABLE GROWTH - © OECD, WTO 2015

concludes that a 10% increase in aid for infrastructure commitments per capita in developing countries leads to an 
average 2.3% increase in the exports over GDP ratio. These results highlight the high potential impact of aid for trade on 
developing countries’ export performance throughout the infrastructure channel. OECD/WTO (2013) arrives at similar 
�ndings and calculated that a 10% increase in aid for infrastructure translates into a 2.3% increase in the trade-to-GDP 
ratio and a 0.3% increase in exports.

Building productive capacities 

To promote private sector-led inclusive and sustainable growth, donors provide support to building productive 
capacities. As direct forms of business support have been found to be relatively costly and prone to failure, indirect 
approaches have been preferred (Danish International Development Agency [DANIDA], 2009). One of them consists 
of improving access for SMEs to �nancial services by strengthening local banks. A recent evaluation of this approach 
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move standard cargo from the factory gate to the port and found that each additional day that a product is delayed 
prior to being shipped reduces trade by more than 1%. The study also found that delays have an even greater impact 
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Donors

Two-thirds of the donors that have participated in the survey have a speci�c aid-for-trade strategy. Since 2012, they have 
revised their strategies to focus their support more on trade facilitation (9 donors), inclusive and sustainable growth (8 
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demands of clients in lower and middle income countries and fragile and post-con�ict a�ected states. It also aims to 
scale up support for policies, institutions and catalytic initiatives that boost the volume and value of trade, improve the 
investment climate, promote competitiveness and foster innovation and entrepreneurship. 

The Inter-American Development Bank (IDB) is updating its institutional strategy, and aid for trade will become one of 
the three institutional priorities. Under the heading Productive Integration, the strategy aims to increase the participation 
of Latin American and Caribbean �rms in regional and global value chains. The focus will be on how to further reduce 
trade costs to increase the competitiveness of �rms and create better quality jobs aimed at unleashing a new growth 
process in the region that can further reduce poverty. This is to be achieved through simultaneous investments in trade 
software and hardware, with a strong regional approach aimed at generating regional public goods.

The Ten Year Strategy adopted in 2013 by the African Development Bank (AfDB) sets out how to leverage recent African 
growth performance into a more profound transformation of the economy. The bank will continue to help link Africans 
from Cape Town to Cairo into a single economic space. One of the ways in which this will be achieved is through 
regional transport corridors to lower the costs of trade and enable African producers to become more competitive 
while helping adjacent rural areas to access markets and services. In addition, the bank launched the USD 2 billion Africa 
Growing Together Fund, and the Africa Trade Fund was created to modernise customs systems, reduce the incidence 
of non-tari� barriers and enhance standards capacities. 

The International Islamic Trade Finance Corporation (ITFC) has initiated an Aid for Trade Initiative for the Arab States 
together with the League of Arab States, �ve UN agencies and seven donors. The joint initiative aims to achieve the 
following: 1) enhance regional competitiveness through trade reforms; 2) strengthen trade supply side and value chain 
integration; and 3) strengthen regional and sub-regional organisations’ capacity to foster trade integration.

Partner views

Partner countries that participated in the survey reported in most cases that their responses had been co-ordinated 
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The aid-for-trade priorities have not changed in 31 developing countries since 2012, whereas they did in 29 countries. 
The top three factors driving this change were new competitiveness objectives (17 countries), trade-facilitation capacity 
needs (14 countries) and new trade-capacity building needs (13 countries). Costa Rica reported that the promotion 
of trade and foreign investment are a fundamental part of its development strategy. Through trade facilitation, 
infrastructure investment and programmes to increase production chains, Costa Rica seeks to promote the bene�ts of 
trade and investment in all regions of the country. In nine out of ten countries these new priorities have been re�ected 
in an updated development strategy, and in eight out of ten cases they were also raised in the dialogue with donors. 
The majority of partner countries (80%) consider that since the launch of the Aid-for-Trade Initiative alignment of donor 
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Reducing trade costs 

Increasingly, trade costs are recognised as an important factor in determining the competitiveness of �rms and the 
trade performance of countries. As set out in Chapters 1 and 2, producers in developing countries are often competitive 
at factory and farm gates but are limited in their capacity to expand their business by high trade costs. This section looks 
at the extent to which the reduction of trade costs is a priority for donors and how donors track trends in trade costs. 

Trade costs: An aid-for-trade focus

The issue of trade costs are speci�cally addressed in almost 60% of donor’s aid-for-trade strategies. In most cases this 
is done through in-country programmes and projects (73%), regional programmes and projects (64%), and thematic 
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Figure 3.13 Aid for trade by category  

Source: OECD-DAC/CRS aid activity database
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Aid-for-trade outlook 

The medium-term prospects for continued increases in aid-for-trade allocations look positive, with 21 donors reporting 
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