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Abstract: Small and medium-sized enterprises (SMEs) represent the backbone of economic activity in
both developed and developing country economies. SMES tend to be less productive than large rms, and
the productivity gap is particularly pronounced in developing countries. Evidence shows that SMEs that
are integrated in global markets — whether directly or indirectly — are more productive than those that do
not participate in trade. Integration into global and regional markets is thus likely to contribute to closing
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Howdo SMEs perform?
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Fig re7.2 Ho ha /8 the following aspects of trade costs evolved o er the past
ﬁve years.
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Non-tariff meas res as obstacles to trade: a pri ,Ate-sector perspecti /8
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Enhancing transparency and predictability
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