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CHAPTER 9
 TRADE IN THE POST-2015 DEVELOPMENT 
AGENDA 
Contributed by the United Nations Conference on Trade and Development

AID FOR TRADE AT A GLANCE 2015: REDUCING TRADE COSTS FOR INCLUSIVE, SUSTAINABLE GROWTH - © OECD, WTO 2015

Abstract: “Sustainable development must be an integrated agenda for economic, environmental and 
social solutions. Its strength lies in the interweaving of its dimensions. This integration provides the basis for 
economic models that bene�t people and the environment; for environmental solutions that contribute 
to progress; for social approaches that add to economic dynamism and allow for the preservation 
and sustainable use of the environmental common; and for reinforcing human rights, equality, and 
sustainability. Responding to all goals as a cohesive and integrated whole will be critical to ensuring the 
transformation needed at scale.” (Paragraph 84 of the UN Secretary-General’s Synthesis Report on the  
Post-2015 Agenda). 
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INTRODUCTION 

The year 2015 may witness a signi�cant directional shift in the development paradigm. In July, the member states of 
the United Nations (UN) will present a new development agenda for the 2015-30 timeframe, the primary focus of which 
is to achieve development that is sustainable in the social, economic and environmental dimensions. Also in July, at 
the third international conference on Financing for Development (FfD) in Addis Ababa, the international community is 
expected to present its collective position towards mobilising public and private �nancial resources and other means of 
implementation needed when implementing the new development agenda (See paragraph 4, United Nations, 2014a). 
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The gap between the rich and poor countries widened substantially from 2001-15: while many developing countries 
exhibited remarkably rapid economic growth, the poorest 20% of the world’s population (in 2008 this represented 
1.4 billion people who lived on less than USD 1.3 a day) received less than 1% of the additional income this growth 
generated (UNCTAD, 2013a). 

With regard to possible interlinkages between socioeconomic development and environmental sustainability, the 
2012 UN Conference on Sustainable Development (also known as Rio+20) achieved a breakthrough agreement among 
the UN member states. It reaffirmed that “integration of environment and development concerns […] will lead to the 
fulfilment of basic needs, improved living standards for all, better protected and managed ecosystems and a safer, more 
prosperous future” (Agenda 21, 1992 Earth Summit). Moreover, its outcome (titled The Future We Want) elaborated 
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There are about 20 targets in different SDGs that are related to international trade (see Box 9.2). These trade-related 
targets can be classified into two groups: one that addresses an institutional framework, i.e. the multilateral trade rules 
under the World Trade Organization and one that is related to trade in its functional form, i.e. importing and exporting 
goods and services.

Box 9.2.2 lists only selected targets (the list is non-exhaustive) which include those targets that are interlinked with a 
country’s capacity to increase gains from trade. The outcome of these trade-related targets will positively influence a 
country’s supply capacity and the competitiveness of its goods and services in the international market. 

Source: United Nations (2014d). 

Goal 8. Promote sustained, inclusive and sustainable economic growth, full and productive employment and 
decent work for all

 8.2:  Achieve higher levels of productivity in economies through diversification, technological upgrading 
and innovation, including through a focus on high value added and labour-intensive sectors

 8.3:  Promote development-oriented policies that support productive activities, decent job creation, 
entrepreneurship, creativity and innovation and encourage formalisation and growth of micro, small 
and medium-sized enterprises, including through access to financial services

8.9:  Devise and implement policies by 2030 to promote sustainable tourism which creates jobs, 
promotes local culture and products

8.a:  Increase aid-for-trade support for developing countries, particularly LDCs, including through the 
Enhanced Integrated Framework for LDCs

Goal 9. Build resilient infrastructure, promote inclusive and sustainable industrialisation and foster innovation 

9.1:  Develop quality, reliable, sustainable and resilient infrastructure, including regional and trans-border 
infrastructure, to support economic development and human well-being, with a focus on affordable 
and equitable access for all 

9.3:  Increase the access of small-scale industrial and other enterprises, particularly in developing countries,  
to financial services, including affordable credit, and foster their integration into value chains and markets

9.b:  Support domestic technology development, research and innovation in developing countries, 
including by ensuring a policy environment conducive to, among other things, industrial 
diversification and value addition to commodities

Goal 10. Reduce inequality within and among countries 

 10.c:  By 2030, reduce to less than 3% the transaction costs of migrant remittances and eliminate 
remittance corridors with costs higher than 5%

Goal 14. Conserve and sustainably use the oceans, seas and marine resources for sustainable development

14.7:  By 2030, increase the economic benefits to SIDS and LDCs of the sustainable use of marine 
resources, including through sustainable management of fisheries, aquaculture and tourism

Goal 15. Protect, restore and promote the sustainable use of terrestrial ecosystems […] and halt biodiversity loss

15.7:  Take urgent action to end the poaching and trafficking of protected species of flora and fauna and 
address both the demand and supply of illegal wildlife products 

15.c:  Enhance global support of efforts to combat the poaching and trafficking of protected species, 
including by increasing the capacity of local communities to pursue sustainable livelihood 
opportunities 

Goal 17. Strengthen the means of implementation and revitalise the global partnership for sustainable development 

17.11:  Significantly increase the exports of developing countries, in particular with a view to doubling 
the LDC share of global exports by 2020

BOX 9.2.2 Targets related to the functional nature of trade (non-exhaustive)
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Trade as a source of public domestic finance 

A government can raise public revenues from international trade in three major ways: 1) via tax on goods (and services) 
imported (i.e. tariff revenues); 2) via tax on goods (and services) exported (e.g. export tax); and 3) proceedings from 
exports, such as commodities (services are in parentheses because taxes on services involve various regulatory channels, 
such as licencing fees, and they are also indirectly taxed when they are integrated in goods). 

On average the magnitude of tariff revenue in LDCs can be as large as 5% or more of their GDP, as compared to around 
1% in the case of non-LDC developing countries. Moreover, the relative size of tariff revenues in LDCs has remained 
significant in the past 10-15 years, compared to a clear downward trend in non-LDC developing countries. This has been 
due to a massive increase in LDCs’ imports during the period, which grew at the annual average of 17% between 2000 
and 2010. During the same period, the average applied rate of import duties was only slightly reduced over the period, 
from 8% in 2002 to 7% in 2012. 

Assuming that a high level of economic growth and associated import growth continues in LDCs, tariff revenues are 
likely to remain a significant source of public revenues. Measure such as customs automation e.g. via the UNCTAD 
Automated System for Customs Data (ASYCUDA) would help LDCs improve efficiency in customs revenue collection 
and substantially reduce trade costs. The ASYCUDA, an integrated customs management system for international 
trade and transport operations, is designed and developed for customs administrations, helping the trade community 
comply with international standards when fulfilling import-, export- and transit-related procedures and streamline 
procedures of cargo control and the transit and clearance of goods. The ASYCUDA has improved trade facilitation in 
over 90 countries, territories and regions. 

Export taxes are levies on the value or quantity of products exported. They are most frequently applied to extractive 
commodities, such as ores, minerals other base metals and fossil fuels, and agricultural commodities. Export taxes 
have been increasing since the 2008-09 financial crises. Recent research based on a cross-country dataset for the years 
2000-11 suggests that on average the ad valorem export tax rate on unprocessed commodities is around 20 % and on 
semi-processed and finished products it ranges between 13% and 17% (Solleder, 2013). Information on total export tax 
receipts in proportion to total public revenue is hard to obtain as export taxes are collected through various channels. 

Governments can also raise a significant amount of public revenue from commodity exports, e.g. via contractual 
schemes such as production sharing and/or state equity (UNCTAD, 2014). Revenue raised through commodity exports 
may be pooled as a fund. An example would Sovereign Wealth Funds (SWFs), which are state-owned investment funds 
that direct exporting countries’ windfall gains into international bond and stock markets. SWFs bourgeoned during the 
recent commodity boom years: of an estimated USD 4.7 trillion held in SWFs by the end of 2011, over 40 % – USD 2 trillion 
– was from commodities and owned by developing countries (Ibid.). In certain cases, revenue from commodity exports 
is used for fiscal stabilisation when overall tax revenue falls below the expected level. Such a measure can insulate the 
domestic economy from external shocks arising from commodity price volatility (UNCTAD, 2013b). 

International trade is thus an important source of public revenue to LDCs, many of which are highly specialised in the 
export of commodity ores, metals and fossil fuels. As shown in Table 9.1, when all the trade-related revenue (i.e. the 
aggregate revenue from import and export duties, tax on exports and other trade-related revenue) are put together, it 
accounts for a significant portion of the total public revenue in low income countries (World Bank World Development 
Indicator, 2013). Another estimate by Cage and Gadenne (2014) suggests that trade-related revenue for sub-Saharan 
African countries, many of which are LDCs, may make up around a quarter of their total public revenue. 
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Trade as a source of private domestic finance
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 Figure 9.6  Contribution of a reduction in trade costs to inclusive and  
sustainable development

 Source: Joint OECD/WTO monitoring exercise (2015) 

CONCLUSIONS 

Trade has been an engine of economic growth and a source of financial and non-financial means for development. In 
particular to LDCs, international trade has been an essential source public revenue, domestic private sector investment 
and capital formation required for improving productive capacities and structural transformation. 

The post-2015 development agenda, which aim at inclusive and sustainable development in all three (social, economic 
and environmental) dimensions, requires a significantly increased amount of financing needs. This would increase the 
importance of international trade as a source of public/private financing for development for developing countries 
particularly LDCs. However, the “transformative” nature of the post-2015 development agenda may affect the future 
trade flows in such a way that increase trade costs facing LDCs exports via, inter alia, a rising number of NTMs in LDCs’ 
market countries. 

For the Aid-for-Trade Initiative to help LDCs use international trade in their effort to achieve inclusive and sustainable 
development, it needs to be designed and implemented with an “integrated” approach. That is, in addition to achieving 
trade promotion and diversification via, e.g. strengthening productive capacities, the Aid-for-Trade Initiative may aim 
at helping countries reinforce the channels through which trade “outcomes” can exert positive influence over social, 
economic and environmental outcomes. 

12http://dx.doi.org//10.1787/888933241600
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