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High trade costs inhibit numerous developing countries from fully exploiting the market access opportunities that 
the multilateral trading system creates. Cumbersome and time-consuming border procedures, obsolete or ill-adapted 
infrastructure, limited access to trade �nance and the complexity and cost of meeting an ever broader array of standards 
all serve to price too many countries out of international trade. Comparative advantage remains underexploited. Market 
access does not always convert into market presence. The potential gains from trade are not always fully realised. The 
Aid-for-Trade Initiative was launched at the 2005 Hong Kong World Trade Organization (WTO) Ministerial Conference to 
tackle these kinds of constraints and is making headway. The joint OECD-WTO report, Aid for Trade at a Glance 2015, cites 
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Aid for trade and the sustainable development agenda

The post-2015 development agenda, which aims at inclusive and sustainable development in social, economic and 
environmental dimensions, requires a signi�cantly increased amount of �nancing. This will strengthen the prominence 
of international trade as a source of �nancing for development, particularly for the LDCs. However, the trade and 
development community should take care that the transformative nature of the post-2015 development agenda does 
not inadvertently result in a rise of unnecessary non-tari� measures that would increase trade costs and reduce the 
capacity of developing countries to use trade as an engine of economic growth and poverty reduction. 

The new development paradigm under the post-2015 development agenda may require aid for trade to adopt a 
more integrated approach. Such an approach should ensure that aid for trade contributes to inclusive and sustainable 
development outcomes. That is, in addition to improving trade performance, the Aid-for-Trade Initiative should aim at 
positive social, economic and environmental impacts. For example, it should help developing countries to deal with the 
extra cost that may be associated with a greater burden of compliance with non-tari� measures.


