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The 2015 monitoring exercise also included a call to the public and private sector to submit case stories about aid-
for-trade programmes. This followed the success of the 2011 call for case stories, which resulted in an OECD/WTO 
publication, Aid for Trade in Action (OECD/WTO, 2013). The purpose of this call for case stories was to probe more deeply 
into the objectives, challenges and processes of trade-related assistance to better understand the results … particularly 
what was working in the provision of aid for trade, what were the key ingredients of success and what governments and 
practitioners could learn from experience. 

 Figure 0.2 Case stories by sector
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Chapter 1 was written by the World Trade Organization and addresses the question of why trade costs matter for 
inclusive, sustainable growth. The chapter de�nes trade costs and argues that policies matter in reducing trade costs 
in the goods and services markets. Next, the chapter illustrates the scale of the trade costs many developing countries 
must face and shows that lowering trade costs will result in more trade and potentially higher incomes, particularly in 
developing countries. The chapter highlights how LDCs and developing country governments are using aid for trade 
to support action to tackle high trade costs and integrate countries in regional and global trade networks. The analysis 
highlights that there are good reasons to believe developing countries and their partners are taking this issue seriously 
and their action in this area builds from solid practical and theoretical foundations. 

Chapter 2 was written by the World Bank and uses recent advances in trade theory and empirics to infer trade costs 
from the observed pattern of trade and production across countries. This then is used to provide evidence on recent 
trends in trade costs, focusing on the developing world. The data show that developing countries, particularly low 
income countries, su�er from relatively high trade costs. Although some middle income countries have been successful 
in reducing trade costs, low income countries and countries in sub-Saharan Africa have been proceeding at a much 
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Chapter 6 was written by the Organisation for Economic Co-operation and Development and looks at the in�uence 
of trade costs and trade facilitation on connecting �rms to regional and global value chains (GVCs). The chapter starts 
with analysing the global and regional value chains, in particular how countries engage in GVCs and what determines 
their participation. Next, the chapter provides a regional perspective on trade costs and, in particular, trade infrastructure 
and trade facilitation. This is followed by a section on regional aid-for-trade (facilitation) initiatives and their results.

Chapter 7 was written by the International Trade Centre and analyses how aid for trade can help reduce the burden of 
trade costs for small and medium sized enterprises (SMEs) in developing countries. First, the chapter de�nes SMEs and 
why �xed trade costs matter for them. Next, the chapter reports on the perception of SMEs regarding trade costs and, 
in particular, those that are �xed. This is followed by a section on how trade support institutions can help address these 
and other costs, which are often related to the problem of SMEs �nding buyers.

Chapter 8 was written by the Organisation for Economic Co-operation and Development and looks at how to 
deepen private sector engagement in aid for trade. The chapter starts with highlighting the changing context of public-
private co-operation for development, then it analyses how OECD countries are promoting private sector engagement 
to achieve economic growth and development. The next section looks at donor support for building productive 
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TABLE 0.1 Responses to the Aid for Trade questionnaire
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