)

— .

10t China Round Table
18t-20th January 2022

Accessions of LDCs to the WTO: Challenges
and Opportunities

Part 1: Background, Process and Commitments



The Multilateral Trading System: LDCs

* UN established LDC grouping in 1971, in recognition of development
challenges facing the poorest economies
o Initially 25 countries (46 today) — the list is updated with exits and entries

e Criteria consider: 1) income levels; 11) human assets; and t1ii) levels of
economic and environmental vulnerability

* Trade a vital component of development, so GATT
Involvement, starting in 1973 with launch of the Tokyo Round (TR)



LDCs and WTO Accessions and Membership

o Participation in the multilateral trading system (and sometimes in PTAs) are
essential elements of development — trade is a fundamental driving
component of the process

 For developing countries in general, and LDCs in particular, WTO accession

Is transformational in terms of policy reform (policies and processes) and
Institution building

 Bringing greater stability, predictability, consistency, accountability and
all the accompanying benefits of comprehensive reform






Accession process under WTO Agreement Article XII(1)

» LDC-specific complements to Procedures for Negotiation under
Article XII (WT/ACC/22/Rev. 1):
» 35LDCs are members of

e | DC Accession Guidelines 2002 — conditions of accession the WTO

for LDCs:
. . . . . o 17 LDCs applied for
;?S;?;er)]ncy with domestic capacity and development accession to the WTO. of
S which 9 have acceded and
« Clear, simplified and fast-track procedures the remaining 8 are in the
» Importance of technical assistance (TA) process
* LDC Accession Guidelines 2012 — to further strengthen, » Average duration of
streamline and operationalize 2002 Guidelines: Article XIl accessions ~
« Benchmarks for agriculture (bind all tariffs at average approx. 12 years; Range
rate of 50%); non-ag products (95% of product lines at Liberia 8 years and
average of 35%); services (reiteration of development Vanuatu (17 years)

provisions GATS Art. IV and XIX)
» Appropriate phase-in periods, TA, improved
transparency
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Potential
coverage of
accession
specific

commitments

» Trade agreements
 Notifications

» Publication of information
 Services policies

e TRIPS

» Textiles

 Agriculture

e Transit

» Government procurement
e FTZs and SEZs

o TRIMS

o SPS
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