WTO accession negotiation strategies



5. After 15 years of work with relevant ministries and agencies as well as
several studies and private sector engagements, Lao PDR’s accession

negotiations were formally concluded during the 10" Working Party
Meeting on 28 September 2012. Lao



regional trade strategy begins with her nearest neighbors and most
important trading partners.

10.The ASEAN FTA is Lao PDR’s first comprehensive regional trade agreement.
The objective of joining ASEAN is to use this FTA as a platform to broaden
and deepen its economic integration with ASEAN and the world.

11.Lao PDR’s FTA strategy was her most important dialogue partners. Being a
part of ASEAN, Lao PDR has jointly signed FTA with China, India, Japan,
Korea, Australia and New Zealand.

12. ASEAN and Lao PDR as a bloc are now undertaking the negotiations with
China, India, Japan, South Korea, Australia and New Zealand to create a 16-
party Regional Comprehensive Economic Partnership (RCEP). If the RCEP is
approved, it would create one of the world's largest free-trade zones. The
RCEP countries make up 46% of the global population and are worth 24% of
global GDP.

13. Lessons learned from Lao PDR’s WTO accession negotiations
Lesson Number 1: Institutional support and preparation

After Lao PDR officially applied for WTO membership in July 1997, many steps
in institutional building was taken by the government to prepare for the
negotiation process, starting from setting up a strong negotiation team for
WTO negotiations. The negotiation team has the responsibility to advise and
comment on negotiation offers, prepare and conduct WTO accession
negotiations, report on the negotiation outcomes and suggest the follow-up
measures, and cooperate with ministries concerned on sectoral issues in
negotiations.

In order to support the WTO accession negotiations, the government has
decided to set up the National Committee for International Economic
Integration, which was chaired by Deputy Prime Minister and Minister for
Foreign Affairs. This Committee is mandated with making strategies for regional
and international economic integration, working with agencies concerned in
reviewing and adjusting the current laws and regulations to comply with WTO



principles and international best practices. The Committee is represented by all
relevant ministries and agencies and coordinated by the Ministry of Industry
and Commerce.

Lesson Number 2: Policy reform and coordination

Policy reform is one of the main works in preparation for WTO accession
negotiations. Lao PDR had to review all of its laws and came up with a
legislative agenda to amend existing laws and regulations or promulgate new
laws and regulations that are in line with WTO rules. Laws and regulations that
conflicted with WTO rules had to be amended.

Because trade-related laws and regulations involve several government
agencies, the Ministry of Industry and Commerce has to work closely with the
concerned ministries. The policy coordination is a work that requires a lot of
patience and time.

Lesson Number 3: Consultation process
An important channel of communication between the government policy
makers and business community is through the Lao National Chamber of
Industry and Commerce. Dissemination, awareness raising and discussion on

WTO accession are included in the public and business consultation process.

Lesson Number 4: Effective use of donor support



