Ordinance No0.209 of 15 May2003 "On Approval of Rules for Filling In Forms of
Customs Value Declaration and Rules foFilling In Forms of Customs Value
Correction" by the Chairman to the Agency of the Repblic of Kazakhstan on

Customs Control

In accordance withthe Customs Code of RK Articlésl7 and 318 | order the
following:

1. Approve the enclosed:

1) Rulesfor Filling In Forms of Customs Value Declaration;

2) Rulesfor Filling In Forms ofCustoms Value Correction.

2. Legal Support Division of the Agenof RK On Customs Control (Ansarova
1.Y.) is responsible for ensuring officiatate registration of this ordinance.

3. Press-service of the Agency of RBn Customs Control is responsible for
publishing this ordinace in mass media.

4. Vice Chairman of the Agncy of RK On Customs Control Mr. Mulkin S.D. is
responsible for ensuring the execution of this ordinance.

5. This ordinance becomeffextive on the day of itefficial state registration at
the Ministry of Justice athe Republic of Kazakhstan.

Chairman
B. Saparbayev

Approved
by Ordinance N0.209 of 15 May 2003
by the Chairman of the Agency
of the Republic of Kaz&hstan On Customs Control

Rules
For Filling In Forms of Customs Value Declaration

1. General Description of the Custom¥alue Declaration and Requirements to
Filling It In

1. The Customs Value Declaration (heréimareferred to as the CVD) is an
annex to the corresponding cargo custonadation (hereinafter referred to as the
CCD) and is void without the latter.

In cases when the customs value haanbeorrected in fons CVD-1 or CVD-2
(Annexes 1 2 hereto), the Customs Value Correction formlsirfexes 1 2 to the
Rules for Filling In the Customs Value Cortiea Forms) shall be indispensable part
of the CCD.

CVD shall be submitted along with tH@CD to the customs body arranging
customs formalities for goods. The stoms body checks and draws the CCD
hereunder, taking into account specifioiie of the deal to be valuated.

2. The CVD must enclose documentsidmal or copies,depending on the
requirements) meeting the requirements ® ¢btablished procedures of the customs



value declaration and correction for gesodrossing the customs border of the
Republic of Kazakhstan.

The CVD shall be made in 3 copies, of which:

- one copy is for the customs body;

- one copy is for a declarant;

- one copy shall be sent to the slams Revenues (Customs Payments)

Department.

3. The CVD-1 and CVD-2 forms consist of two main sheets:

- the first sheet contains informatioon the applicability of the customs

valuation methods;

- the second sheet contains informationthe customs value and its elements.

All other CVD sheets, starting with the three one are additional.

The numeration of the additidneheets starts with nurabthree (i.e. sheets 1 and
2 are the main sheets of the form, shgeind the following skets are additional
ones).

The main sheets of the CVD shall be fille for one to thre items. If a delivery
contains more than three items, additionaeth shall be used for extra items, each
sheet for one to three items.

Additional sheets may be usedly provided that théenformation on the first
sheet (cover) of CVD-1 oCVD-2 is applicable tothe goods specified in the
additional sheets.

The second sheet of CVD-1d&VD-2 shall be used astemplate for additional
pages.

4. The data in the CVD and additional shesttsll be typed in either the state (the
Kazakh language) or in the Russian langu&ecorrections or blots must be in the
CVD and additional sheets. All correctiofi§ any) in information provded by a
declarant must be made by a declaramh/hérself and should be done in the
following way: cross out wrong data cartyping or writing over the necessary
corrections with a blue or &tk ballpoint pen. Every corion shall be confirmed by
declarant's signature when daent is a natural personlay the legal entity's seal and
employer's signature when teclarant is a legal entity.

The customs bodies shall not acceptBC¥nd additional sheets if they are
illegible, contain corrections hattested by the declarant.

The declarant must signey sheet of the CVD.

5. The customs body registers the CVDilat same as it gisters the CCD. It
assigns the CVD the same registration nends the one assigned to the CCD, since
CVD is the annex of the CCD (99999/9998%09999). After the CW is checked, the
inspector adds the CVD's registration nuntethe "Customs' Notegyart of the main
and additional sheets of therfio, along with his or her pgonal stamp and signature.
A record is made in the\D on the resolution of the cushs body pertaining to the
customs value and the authorized formusing the goosl by the declarant, meeting
the requirements of the procedures antngeof declaration and correction of the
customs value of goods moved acrose tustoms border of the Republic of
Kazakhstan.

6. If there is not enough space on the n@iadditional sheets of the CVD, the
declarant is allowed to pvide the necessaimpformation on the back of the CVD



form, specifying the lia it refers to. The declarant ah put his/her signature to
confirm such records and make notes 'thecback page" in the corresponding lines.

2. Rules for Filling In the Custons Value Declaration in CVD-1 Form

7.CVD-1 Form shall be used with the applicati method 1 (by the deal price of
the imported/exported goods).

8. The declarant shall fill ithe following lines: 1, 2(a), 2(b), 3, 4, 5, 7(a)a)3(
8(b), 9(a), 9(b), 10(a), 10(b), 11, 12(a), D2@B(a), 13(b), 13(c), 18}, 14, 15, 16(a),
16(b), 16(c), 17, 18, 19, 20, 21,




Line 10(a). "Number of additional shts enclosed to CVD-1 form".

Specify the number of addinal sheets to be enclosexdthe CVD (the number
of sheets must be the samdtaslast sheet number minus 2).

Line 10(b). "Place and date".

Specify the place and date of filling the CVD, full name and initials of the
person authorized to declare the goodstdied in line 2(b)) on behalf of the
declarant, his or her position, telephomel #&ax numbers as well as person's signature
and declarant's seal. The customs body ragyest presenting the duly made letter of
attorney or other document confirming thewer of such persormhe information in
this line shall be the same as thiormation in line 54 of the CCD.

The second sheet of CVD-1.

This sheet is for calculation dfie customs value by method 1.

Every sheet can have data on upthcee items (goods). The sheets shall be
numbered as follows: put its ordinal numlaad the registration number assigned to
CVD-1 on every additional sheet.

Line "Product Number".

Refer to the corresponding product raenfrom CCD's line 32 or the additional
sheet thereto and the product code thg Foreign-Economic Activity Product
Nomenclature (hereinafter referred tothe FEA PN) used othe territory of the
Republic of Kazakhstan.

Section "A". Calculation basis.

This section contains data the paid or subject fpayment price, which is the
basis for calculation of the goods' cussowalue. If, depending on the delivery terms
(line 3) and other contradierms, no additional calation such as addition or
deduction of certain sums from the contrpgte is required then the declared price
may be equal to the goods' customs value.

Line 11. "Contract price":

- indicate the price paid or due to the se(be contract price), the invoice or

pro forma invoice price, in theoatract currency in the first line;

- indicate the contract price in tenge in the second line;

- indicate the contract currency code anceishange rate to tenge in the third

line.

The exchange rate of tenge into foreigmrency shall be the exchange rate of the
National Bank of the Republic of Kazakhstéor the date of the registration (the
exchange rate spea@fi in CCD's line 23).

Section "B".

This section shows extra charges to thetiaet price in tenge, not included into
the contract price specified in line 11, itke expenses paid or subject to payment by
the seller/buyer when moving goods acrtss customs border of the Republic of
Kazakhstan, but which the selleddiot include intdhe invoice.

This section also shows extra chargesb& added to the contract price in
accordance with part two of article 306dapart two of article309 of the Customs
Code of the Republic of Kazakhstandasupported with aoesponding documents
(contract, invoices, wayhbills, etc).

If CVD-1 is filled in for several items (gos)lin one batch, then the expenses to
be added to the customs value of eachhef imported goods shall be distributed



among the items proportionally to their grispecified in line 1bf CVD's main and
additional sheets.

All data in lines 12-16 shall be in tenge.

Line 12(a). It shows the cost of thdleeés commission and bkerage (except for
the sales commission).

If the aforesaid expenses were paid ifor@ign currency, provide details of the
exchange to tenge in section "D".

Line 12(b). Shows the cost of contaisienon-expendable packages and packing
incurred by the seller/buyer, tihey are defined as integeat part of the goods under
the FEA PN.

In case the non-expendalpackage defined as integrated part of the goods is
used several times for delivery of goods digapby the same seller to the same buyer
against the same contract, then its csisall be proportionallydistributed to the
number of goods in each delivery. Thesimums body shall accept such a proportional
distribution of the package cost (i.e. trangdart of the package sbto each delivery)
provided that: 1) this istipulated in the contract an any other document; 2) the
package can be identified.

The package cost shall notclude the separately paicbst of returning the
package tahe seller.

If the package cost was parda foreign currecy, detail the exchage to tenge in
section "D".

Line 13. It shall be filled in whethe buyer provides the following goods and
services to the seller for free or at a disat rate for the use iconnection with the
production or sale of the valuated goods:

- raw materials, materials, semi-maactured goods and other components,

which are part of the valuated goods;

- tools, die blocks, forms and similar itemased in production of the valuated

goods;

- materials used in production of thdwated goods (lubricants, fuel, etc);

- development and engineering works, dasiartwork, sketches and drawings

made in Kazakhstan and necessary fergitoduction of the valuated goods.

The cost of such goods and services dtmblpecified in tenge. If they are paid in
a foreign currency, detail the exchangéee to tenge in section "D".

The cost of raw materials, materialigtails, semi-finishegbroducts and other
components specified the line is their price paid by the buyer when purchasing from
third parties. If the buyer or an interreldtentity makes such pdacts, then the cost
of such products shall be cost dfeir production supported with accounting
documents.

If the buyer provides the seller with secomaind products, their price shall be
defined taking into account the deteatbon in accordancewith the buyer's
accounting documents (ihe buyer is a physical persdahe price shall be defined in
accordance with aimdependent expertassessment paper).

If the buyer has made any services todeker in treatment or processing of raw
materials, materials and components, their dejivstorage, etc, then the cost of such
services (for the purpose of customs valumgotation) shall be taken at the price at
which the buyer purchased them.



In the customs value comp@ition the cost of enginaeg and development work,
design, artwork, sketches and drawings magdée buyer for theeller shall be taken
at the price at which they wererpbased or produced by the buyer.

Also, the customs value of the valuatgdods does not inatle the cost of
engineering and development work, desighwark, sketches and drawings produced
in the territory of theRepublic of Kazakhstan.

Line 14. This line indicates the amountlmiense and other payments in tenge,
defined as the fee for the use of the rights:

- for production of the goods crossingetbustoms border of the Republic of
Kazakhstan (including trademarks, istlial designs, utility models, and
know-how);

- for export sale of imported goodsn¢iuding trademarks and industrial
designs);

- for the use or resale of importegbods crossing the customs border of
Kazakhstan (including patents, copyridat literary, art or scientific works,
including cinematographic productsproduction technologies, being
integrated part of the imported product);

for exported goods this knindicates the followingxpenses if they have not
been included in the contrgatice before: royalty and thauties paid for obtaining of
license connected with the vabed goods, payable directly indirectly by the seller
as a term of the sale of the valuated ggafisuch royalty and duties had not been
included into the price actually paid or payable.

The license payment and similar payments shall be added to the contract price
and shown in line 9(a) only if such payments:

- pertain to the valuated goods crossihg customs border of the Republic of

Kazakhstan;

- are the term of the sale and purchesetract made between the seller and the
buyer.

At that, the license paymentiie to the seller or a thirparty for the benefit of
the letter shall be taken into account. Wliea buyer has to pay the license payment
to a third party, such paymeshall be paid upon request the seller or a person on
its behalf.

The customs value shall not includeetlcost payments fothe license for
production of goods in Kazakhstan, issusdintellectual property rights holders. If
the said expenses were incurred in a foreigrrency, detail the ekange to tenges in
section "D".

Line 15. This line takeinto account part of direct ordirect income of the seller
from any subsequent resale, transfer or usheofaluated goods ihe territory of the
Republic of Kazakhstan when importing, whishall be returnetly the buyerto the
seller in accordanceith the contract terms; as well te part of the income from the
resale, transfer or use of the valuatgads beyond Kazakhstan after export, which
shall go to the seller directly or indirectly.

In case when the part ofduincome, the amount of which is to be specified in
this line, has not been defined at the monwnilling in the form, this line can be
filled in when this amount wll be defined. &tat, before the amount due to return to
the seller is defined, the goods may Heveed for use under acle 319, 321 of the



Customs Code of the Republid Kazakhstan, or theogds customs value shall be
computed by methods 2-6 with filling in @#2 form in accordance with articles 306,
309, 310, 311, 312, 313, aBd4 of the Customs Code thie Republic of Kazakhstan.
Example. If the contract provides for 20%the buyer's profit to be returned to
the seller, then include the amount of thet of the profit into the goods' customs



Line 16(b). This line shows the cost &dading, unloadig, reloading and
transshipment of goods tenges, incurred before tipdace of crossing the customs
border of the Republic of Kazakhstan.

Line 16(c). This line shows the cost of cargo insurance in tenges.

Line 17. This line shows the amount eftra charges specified in lines 12(a),
12(b), 13(a), 13(b), 13(c), 13(d), 145, 16(a), 16(b), 16(c) in tenges.

Section "B". Deductibles from the sumesified in section "A", in tenges.

This section may contain the followirsgims to be deducted from the contract
cost: actually incurred expenses on thdivdey of the goods after crossing the
customs border of the Republic of Kazakhstee. from the place of import/export to
the designation place, if such expensessapported with docoents (transportation
invoices, estimates, etc).

All data in lines 18-2Xhall be in tenges.

If the expenses were incurred in a foreaymrency, show the exchange details in
section "D" (or on the back page oktkorresponding CVD-1 sheet), specifying the
CVD lines from section "B", currency codadhthe exchange rate at the date of CCD
registration.

Line 18. "The cost of equipment ink&iion, assembly, adgting or technical
service after import/export".

The declarant can specify here theoamt of expenses on the equipment
installation, assembly, adjusting or heacal service after th goods crossed the
customs border of the Republic of Kazakhstamyvided that the contract stipulates
such services and the invoice slsosuch sums as a separate item.

Line 19. "The cost of delivery toéhdesignation place after import/export".

Here the declarant may specify thepemses on the delivery of goods after
crossing the customs border of the RepubliKazakhstan to the designation place so
as to exclude such expenses from the&envhen they are separate items in the
invoice.

If the contract provides for such deliyeterms as CIP, CPT, DDP, DDU, CIF
(when the latter is misused for deliverytbé goods to the degiation place within
the customs territory of theountry: like in CIF Almatyfor instance), therefore the
invoice includes the expenses on the dejivadrthe goods to the designation place and
to deduct these expenses from the cantgice or from the general amount of
transportation costs and itemized accountihghe expenses on the delivery to the
frontier and from the frontier to the desagion place, it is necessary to show them
separately in the invoice.

If there is no such separate accoumtim the invoice, then the cost of
transportation from the place of impestport to the designation place can be
deducted from the general transportatiost@mly provided that the declarant submits
to the customs body a strong evidencethatt the price "free-on-border” could be
significantly lower than the price "free-on-designation place".

Lime 20. This line shows the amount ofstams duties, taxes and levies to be
deducted from the paid or payable pr{tiee 11) only if the contract provides for
DDP and DEQ delivery terms.

Line 21. This line shows the total ftire sums specified in lines 18-20.



Line 22(a). This line shows the declaredstoms value in tenges computed as
follows: line 11 + line 17 — line 21.

Line 22(b). This line shows the custerwvalue declared in line 22(a) in the
contract currency. The conversion to tbentract currency shall be made at the
exchange rate specified incsen "A". The result must bhe same as the data shown
in the CCD as the basisrfthe computation of theustoms taxes and duties.

If no contract documentation specifies tlgpd of the foreign currency, the data
in line 22(b) shall be in US dollars.

Section "D".
When one or several items of the cussowalue (lines 12-20) were paid in a

foreign currency, section "D" shows thedimumber, the amount of payment in the
foreign currency, the currency code and exchan



Line 6. Mark with "X" the customsivalue calculation method used.
Line 7. This line shows a brief expldiman of the reasons why all other methods
are not applicable.



first. The quantitative discounhay be taken into accouwonly proviced that the



Annex 1
To Rules

for Filling In Customs Value Declarationsas Approved by Odinance #209 of 15
May 2003 by the Chairman of the Ageny of the Republic of Kazakhstan

Republic

On Customs Control
of Kazakhstan

Customs Value Declaration

Form CVD-1 method 1

1. Seller
as of

Customs' Notes:

2 (a). Buyer
as of

2 (b). Declarant
as of

Please, note!

3. Delivery terms

Under the laws of the Republic of Kazakhstar

14. Invoice number and date

the declarant is accountaldor all information
specified in the form anith the documents he @
she submits to confirm the customs value.
During the customs formalities arrangement
declarant must timely provide the customs bqg
with additional information confirming the
declared customs value.

5. Contract number and date
r

he
dy

6. Number and date of previous resolofian lines 7-9 made by the customs body

7 (a). Is there any interrelationship betweensiéer and the buyer in eardance with line 10?

YES NO

7 (b). Does the price depend the interrelationship betwe#me seller and the buyer?

YES NO

Mark the right option with X




8 (a). Are there any restrictions for the buyetcahe right to use or dispose of the valuated
goods, except for thfollowing cases:

- restrictions imposed by the lawsthe Republic of Kazakhstan;

- geographical restrictions of thegien where the goods might be sold;

- restrictions that have no sidgieant effect on the goods value?

YES NO
8 (b). Are there any terms pertaining to the pnicegse effect on the price cannot be compute
YES NO

Please, specify the details below, if you answered "YES" to 8(a) and 8(b).

d?

9 (a). Are there any license or any other paymeuaésfor the use of intellectual property objec
which the buyer has to pay to the seller direatlyndirectly as a term for the purchase of the
valuated goods?

YES NO
9 (b). Is there a provision stipulating that parthe profit from any subseent sale, transfer or
use of the valuated goods teturned to the seller?

YES NO
Please, specify the details if you answered "YE®'(a) and 9(b), and specify the amount in
lines 14 and 15.

(S,

10. Parties are interrelated in the following

cases:

- one of the parties or its employer is an
employer of the other party;

- the parties are co-owns of the company;

- the parties are bounaith employment
relationships;

- one of the parties has oontrols 5% of the
voting shares or morie the chartered capita
of every party;

- both parties are under direct or indirect
control of a third party;

- the parties have a joint direct or indirect
control over a third party;

- one of the parties directly or indirectly
controls the other party;

- the parties or their employers are close
relatives.

10 (a). The number of additional sheets
enclosed to CVD-1 form

10 (b).Place and date
Organization
Person in charge
Telephone number
Declarant's seal and signature
Declaration N

CVD-1. For Customs' Notes

Prodl
t
number

udroduc
t
number

Produc
t
number

Produc
t code

Produc
t code

Produc
t code




A. Calculation | 11. Contract price in #hcontract currency (the
basis price actually paid opayable to the seller)



22. The declared customs value:
a) intenge
b) in contract currency



9. Number of additiodasheets enclosed to

10 (b). The officer who signed the declaration:

CVD-2 form

10 (a).

Signature Date 200
Seal Full name:
Place:

Telephone number:

CVD-2 Form, Sheet

For Customs' Notes

Prody
t
number

iIdProduc
t
number

Produc
t
number

Produc
t code

Produc
t code

Produc
t code

Customs value calculation

A. Calculation
basis

11 (a). Contract price for identical or homogeno
goods:

a) in the contract currency

b) in tenges

(for methods 2, 3, 6)

11 (b). Unit price, at whit the valuated identical
or homogenous goods were sold in the biggest
batch in the territory of Kazakhstan to a buyer w
is not interrelated with the seller (in tenges)
(for methods 4 and 5)

ho

11 (c). The value of the imported goods comput
by addition of the components cost (in tenges)
(for methods 5 and 6)

ed

B. Price 12. Quantity correction (+, -)

corrections (+,| 13. Commercial level correction (+, -)

-), intenges | 14. Total correction sum (+, -)
15. Contract price with corrections (line 11 (a) +
line 14)

C. Other 16. The transportation cost (+)

additional 17. The cost of loading, unloading, reloading (+

sums (+) and
deductions (-)

18. The cost of insurance (+)

19. Commission and brokerage (+)

20. Profit, commission and sale extra charge wk

en

selling in domestic market (-)




21. The cost of additioh@rocessing or treatment
of the imported goods (-)

22. Customs duties, taxdeyies and other local
payments when importing (-)

23. Other home marketlsa related expenses angd
payments (-)

24. Total for "C"

25. The declared custoralue (line 15 + line 24):
c) intenge
d) in contract currency

Declarant's signature and seal.




