Annex Il

Law
of the Republic of Kazakhstan
"On Amendments and Addendato Legislative Acts
of the Republic of Kazakhstan on Taxation"
No. 11-1ll ZRK of 13 December, 2004,

Article 1. To amend and add the following legtsla acts of the Repuiol of Kazakhstan:

1.Civil Procedural Code of the Republic of Kazakhstaa of 13 July 1999 (Gazette of the
Parliament of the Republic of Kazakhstan, 1999, No. 18, p. 644; 2000, No. 3-4, p. 66; No. 10, p
244; 2001, No. 8, p. 52; N0.15-16,289; No. 21-22, p. 281; N@4, p. 338; 2002, No. 17, p.
155; 2003, No. 10, p. 49; No. 14, p. 109; No. 15, p. 138; 2004, No. 5, p. 25; No. 17, p. 97):

1) to eliminate part two of article 104;
2) to eliminate article 105.

2. Administrative Violations Code of the Republic of Kazakhstanas of 30 January 2001
(Gazette of the Parliament tie Republic of Kazakhsta@p01, No. 5-6, p. 24; No. 17-18, p.
241; No. 21-22, p. 281; 2002, No. 4, p. 33; No. 17.5%; 2003, No. 1-2, p. 3; No. 4, p. 25; No.
5, p. 30; No. 11, p. 56, 64, 68; No. 14, p. 1N9; 15, p. 122, 139; No.8l p. 142; No. 21-22, p.
160; No. 23, p. 171; 2004, No. 6, p. 42; No. 10, p. 55; No. 15, p. 86; No. 17, p. 97):

1) replace words "amounts of penalties speciftegart three of theresent article” with
words "or less than fixed amounts of penalties sptiiin part three of the present article” in
part four of article 48;

2) part two of articlé9 to reword as follows:

"2. A natural person shall not be held admiratively responsible for an administrative
corruption violation as well as fa violation of law in taxation &r one year since the date of
i's commission; a juridical peon (including private entrepreurs) shall not be held
administratively responsible for an administratbggruption violation after three years since the
date of commission and for a violation of lawtaxation, after five years since the date of it's
commission.";

3) article 88 to reword as follows:

"Article 88. Violation of pensiotaw of the Republic of Kazakhstan

1. Failure to implement duties on timely pamspayments, transactions and withdrawals by
pension accumulation funds as stipulatedti® pension legislation of the Republic of
Kazakhstan -

shall entail a penalty in the aunt of up to twenty monthly callation indices for officials
and in the amount of up to fifty monthtylculation indices for juridical persons.

2. Failure to implement dutiesh payment of pensions in full amount and in fixed time by
Pension Payment Center's officials, as s#fmd in the pension laws of the Republic of
Kazakhstan -

shall entail a penalty in the amountugf to twenty monthly calculation indices

3. Failure to implement or improper executioy natural person, individual entrepreneur,
private notary, lawyer, juridicaperson or officials, of the dies stipulated in the pension






6) article 207:

to replace words "fifty percent of the costamincealed asset" with words "one hundred and
fifty percent of the amount ofxas and other compulsopayments to be paid for the concealed
asset" in the second paragraph of part one;

to replace words "one hundredrpent of the cost of conceal assets" with words "two
hundred percent of the amount of taxes and other compulsory payments to be paid for th
concealed assets" in the sed paragraph of part two;

7) to replace "of charged" with "of lcalated" in partdur of article 209;

8) article 358 to reword as follows:

"Article 358. Failure to implement duties tdamined in the tax legislation, by local
executive authorities arather authorized bodies.

1. Failure to transfer, untimelor incomplete transfer ahe due tax amounts and other
compulsory payments to the budget, accordinthéotax legislation, by specified herein local
executive authorities or authorized bodies, -

shall entail penalties ithe amount from twenty to fgrtmonthly calculation indices for
officials.

2. Failure to submit, untimely, unreliable srcomplete subrssion, by local executive
authorities and othleauthorized bodies, of thaformation determined by the tax legislation for
the submission to xaauthorities, -

shall entail a penalty in the amount frometwy to forty monthly calculation indices for
officials.

3. Failure to issue and (or) issue of one-timeckertificates on the cost below the one, fixed
by the local executive authorities authorized bodies, as well as violation of the tax legislation
requirements for organization of the wanmk issuing one-time tax certificates,-

shall entail a penalty in the amount frometwy to forty monthly calculation indices for
officials.

4. If the actions, specified in ga one, two and three of this article, were repeated within
one year since the previous administrative penalty, -

they shall entail a penalty in the amount fréfty to seventy morttly calculation indices
for officials."”;

9) to replace words "part three" with wordsats three, four” in paone of article 570;

10) to insert words ", and on cases relatetthéoexecution of a tax liability, for the period of
appeal” in part two of article 647;

11) to insert words ", and upon resolution on imposition of administrative penalty for a tax
violation, within five years since it enterénto force" in parbne of article 703;

12) to insert the second paragraplpaot two of article 709 as follows:
"The resolution on enforced recovery of pigndor tax administratie violation shall be



1) replace words "by the participants, fountetsf the participants, founders” with the






provisions of such a contragxtension of the contract daian, subleasing and (or) mortgage
again) since the moment when the tax body mdke resolution on this property and until the
cancellation of th resolution.";

to insert part three tparagraph 4 as follows:

"When making the inventory of property, thexpayer must provide copies of documents,



to insert words "or a tax inspection repaspporting the amount of dés receivable” after
the words "mutual settlements" in paragraph 3;

20) to insert words "or insufficiency" after thvrd "absence" in paragraph 1 of article 53;

21) to replace words "Law of the RepuhtitKazakhstan "On Budget System" with words
"Budget Code of the Republic of Kazakds' in paragraph 3 of article 59;

22) to insert paragraph 4-1 to article 60 as follows:
"4-1. Rent tax for exported wde oil, condensed gas.";

23) to insert paragraph 3-1 to article 61 as follows:

" 3-1. Commission for the state registratafithe pledge omovable property.”;

24) article 67:

paragraph 2 to reword forth as follows:

"2. Taxpayers shall keep separate accognitiased on the book-keeping data, taking into
account the peculiarities specifiedthis Code. Separate accting shall be kept for each type
of activity, until otherwise stipulated in this article.";

to insert paragraph 2-1 as follows:

"2-1. Subsurface user must keep separateusting for the calculation of tax liabilities on
contract activity, until otherwise stipuéat in the contract on subsurface use.";

25) in article 68:

to insert words "taking into account the psigns of article 67 of the present Code" to
paragraph 1;

in paragraph 2:

to eliminate the third paragraph;

to replace words "for obtaining accountinggistration cards" with the words "on
registration and re-registrati” in the fifth paragraph;

26) in article 69:

to insert parts two and thrée paragraph 1 as follows:

"Taxpayers carrying out the types of actest for which the present Code provides
different taxation schemes, shall make tgporéing separately for each type of activity.

Subsurface users subject for necessity to leegarate taxation accounting, shall make tax
reporting separately for the contract activégd for the activity made beyond the contract
framework, until otherwise is stipulat@dthe contract on subsurface use.";

To replace words "of tax authorities" witlhe words "the authorized state body" in
paragraph 2;

to insert words "( juridical person)" after thverd "Taxpayer" in part one of paragraph 7;

to insert paragraph 7-1 as follows:

"7-1. An individual entrepreneur, within threlays since the day of making the decision on
the discontinuance of entrepreneurial activithall notify in writng the tax authority.

During one month from the day of making d#an on discontinuance tifie entrepreneurial
activity an individual entreprene shall submit to the tax ddrity the tax reporting, made for
the time since the beginning of the tax perimad to the date of discontinuance of the
entrepreneurial activity.

Along with the tax reporting spdigd in this paragraph, amdividual entrepreneur shall
submit an application on making a documerggamination in connection with the
discontinuance of the &epreneurial activity.";

To insert paragraph 11 as follows:

"11. Taxpayers with separate taxation scheme shall submit tax reporting separately for eac
type of activity, and the subsurfaasers, for each contract on sutface use, until otherwise is



stipulated in this Code andrjaontract on subsurface use.";

27) paragraph 1 of article 74 to reword as follows:

"1. Transfer of a property by a leasing contnaetde in accordance with the legislation of
the Republic of Kazakhstan for a period over thregry shall be qualified as financial leasing, if
it meets one of the following criteria:

1) the leasing contract determines the transfehe property to thewnership of the lessee
and (or) the transfer of éright to purchase theqperty at a fixed price;

2) the financial leasing term exceeds seventy ieent of the period of the useful service
life of the property transfeed on financial leasing;

3) the current (discounted) value of leasingrpants for the entire period of the financial
leasing exceeds ninety percent of the valuthefproperty transferred on financial leasing.

The value of the property transferred (rece)ved financial leasing (on leasing) shall be
determined at the moment of leasing agreement conclusion.

The property, transferred on financial leasingjudes the objects of leag to be received
by the lessee as a fixed assets in case of intleasihg, as well as by the lessee or sub-lessee in
case of international leasing.";

28) to insert words ", except for the ownefanit investment trusthares" to article 75;

29) in article 76:

to eliminate words "which were the resultfofce-major circumstances" from paragraph 1;
to insert words "in accordance with the prageddetermined by the authorized state body upon
coordination with the authimed state body of the Republic of Kazakhstan, carrying out
elaboration and implementatioh the state tax budget policy";

to replace words "with offset” with wds "without offset” in paragraph 4;

30) to insert subparagraph 15-1) toggaaph 2 of article 80 as follows:

"15-1) income generated from distribution oé thet income and directed to the increase of
the charter capital of a resiejuridical person with keepg the share of each founder,
participant;";

31) in article 82:

to replace words "paragraphs 3 and 4" withrdgo"paragraphs 3-5" in part one of the
paragraph 2;

in paragraph 4:

to insert words "and contribution" after thwerd "securities" in the first paragraph;

to insert words "and contribution" after thendsecurities” in the second paragraph;

to insert word "(deposit)after "acquisition cost";

to insert paragraph 5 as follows:

"5. Upon selling assets specifiedsnbparagraphs 7) and 8) mdragraph 1 of this article,
the capital gains shall be defined ie #timount of the cost of disposal.”;

32) to insert words ", includintipe liabilities not demanded by the creditat the moment of
approving the liquidation balaacduring the taxpayer liquidat" to subparagraph 1) of
paragraph 1 of article 83,

33) to insert article 87-1 as follows:

"Article 87-1. Incomes from #h adjustment of the expensas geological exploration and
preparation for extraction of mineral resourcesval as other expenses of subsurface users.

If the level of income, adjusig in accordance with the arke 101 of this Code expenses
which form a separate group, exceeds the amouttieofatter as of the beginning of the tax



period with taking into account the expensesuined during the tax period, the exceeding value
shall be included into the aggregate annualnmeolThe amount of such a group will be zero by
the end of the tax year.";

34) to insert subparagraph 3) - Syjaragraph 2 of article 90 as follows:

"3) the sum of compulsory, additional and emergency payments by banks to the
organization ensuring the compulsory collectiygaranteeing (insurance) of natural persons'
contributions (deposits);

4) the sum of compulsory and emergencyments by insurance organizations to the
Insurance Payments Guaranteeing Fund;

5) amounts of money received by the a@rgation ensuring the compulsory collective
guaranteeing (insurance) of natural persamsitributions (deposits) and by the Insurance
Payments Guaranteeing Fund to meet thequirements on compensated contributions
(deposits) and paid guaranteed compensation payments.";

35) to insert subparagraph and 10) to paragraphof article 91 as follows:

"9) investment returns, obted by unit trusts and joinstock investment funds, in
accordance with the legislation of the Republficazakhstan on investment funds, on accounts
in the custody and being on these accounts;

10) income obtained on distribution of net@me and allocated to increase the charter
capital of a resident juridical person with kempthe shares of eacbhunder and participant.”;

36) in article 93:

to replace word "two" with word "threeéfi subparagraph 3) of paragraph 1;

to replace "refreshment (buffet) service idgrnegotiations” with words "food expenses
during negotiations as well as expesisin part one of paragraph 2;

37) article 98 to reword as follows:

"Article 98. Deductions of expeas on scientific research asdentific technical works.

Expenses on scientific research and scientéahnical works, except for the expenses on
purchase of capital assets, theistallation and other capital e



deposits by the authorized body in the fielcsobsurface geological exploration, protection and
use.

Such expenses made after creation of a sepgraup, shall be allocated on it's increase.

These expenses shall be adjusted by dedudiadhe amount of income obtained by the
subsurface user from the activity carried outfreamework of the contract concluded, in the
period of geological exploratioand preparation work for thedustrial extraction of natural
resources, including income frotransferring a part ofhe right for the gbsurface utilization,
except for:

1) income obtained from kaof mineral resources;

2) income to be deducted from the aggregainual income in accordance with the article
91 of this Code.

2. The procedure established in paragraph lisfatiicle shall also be applied to expenses
on purchase of intangible asseisurred by the taxper in connection witlthe acquisition of
the subsurface use right.";

40) in article 104:
subparagraph 2) to reword as follows:
"2) expenses on construction and purchasdixefd assets, intangible assets, and other



evaluated for each depreciation group.
Cost balance of the group | includes subgroopst balances by each object of capital
assets.
Groups I, I, IV and V cost balances includebgroups' cost balances separate for each tax
period.
2. A subgroup cost balancethé end of a tax period dhbe evaluated as follows:
1) by the cost balances of subgrogpsated in previous tax periods:
cost balance of a subgroup at the beginning tax period defined as the cost balance
of a subgroup at the end of the previous peeriod minus the amount of depreciation
payments calculated in the previous tax perasdwell as taking into account the corrections
made according to paragraphs 1 and 2 of arlitleand paragraphs 2 and 4 of article 113 of
this Code,
minus
fixed assets withdrawn during the tax period in accordance with the procedure
determined in the article 109 of this Code;
2)by the cost balances of subgroups created during the tax period:
fixed assets incoming during the taxripd in accordance with the procedure
determined in accordance witte article 109 of this Code,
minus
fixed assets withdrawn in the tax periodaocordance with the procedure determined
in accordance with thetasle 109 of this Code.
3. The cost balances of subgroups as of 1 January 2006 (determined as cost balances
subgroups at the end of the previous tax perodus the amount of depreciation payments



depreciation rates:

Group
No.

Fixed asset name

Peeciation rate (%)

Buildings, constructions, except for transfer
utilities, oil and gas wells

8

Oil and gas wells, machinery and equipmenf20

except for mining industry machinery and
equipment as well as vehicles and transport
equipment

Mining industry machinery and equipment,
including mine dump trucs with the capacity
40 tons and more

25

Office equipment and computers

50

Fixed assets, not included in other groups

15

47) paragraph 2 of articlEL1 to reword as follows:

"2. The value of the cost balance of gmeup | subgroup shall be deducted and becomes
equal to zero if the cost balance of this sobgrat the end of tax ped makes less than 10

percent of the initial cost.

Group I, 1ll, IV and V subgroup cost balance kliee deducted if theost balance of this
subgroup at the end of tax period makes the amlesatthan 10 percent tiie cost balance of
such a subgroup at the end of the tax periodwhich it was created, taking into account
corrections made in the said tax period in adance with paragraphsahd 4 of article 113 of
this Code, but not earlier than the followitggm expires since thmoment of creation:

Group

No.




follows:

cost balance at the beginning of a tax pedefined as the subgroup cost balance at the end
of the previous tax period mintdise deductible amount calculatedthe previous tax period in
accordance with the paragh 1 of this article,

minus

fixed assets disposed in the tax period atts defined in accordance with the article 109
of this Code.";

49) article 113 to reword as follows:

"Article 113. Deductions on Repair Expenses

1. Deduction is admitted for each group on dcaxgpenses, made by the taxpayer for the
repair of capital assets, includedo this group and (or) registat in the taxpayer’'s accounting
balance sheet in accordance with the leticglaof the Republic of Kazakhstan on accounting
and financial reporting, as well asth the accounting standargspvided that they are used for
earning the aggregate annual income.

2. The sum of actual expensesttoe repair of fixed assetsdeducted within the following
limits, defined based on the group cost



50) in article 115:
to insert words "returned upon cancellation of th



"3) dividends for the shares of unit investmensts and joint stock investment funds.";

58) in article 138:

to insert words "either exemption from the parate income tax or" &fr the words "this is"

in part two;

to eliminate words "purchased and";

to insert part tree as follows:

"For the purpose of application of invewint tax preferences, the fixed assets
commissioned for the first time in the framork of an investment project, including
reconstructed objects ithe amount of actually aurred expenses omaonstruction, shall be
qualified as newly commsioned/acquired assets.";

59) article 139 to reword as follows:

"Article 139. Procedure on Afipation of Tax Preferences

1. Investment tax preferences (hereinafter refetweas the preferences) shall be granted to
taxpayers - juridical persorscarrying out implementation of an investment project.

2. Preferences shall be granted to taxpayeexaordance with the contract (a copy of which,
attested by a notary, is submitted to the &athority on place of the taxpayer registration)
providing the date of beginning preferences application within the following terms:
- since 1 January of the year next to tearyof commissioning of fixed assets - for the
taxpayers already operating at ttete of a contract conclusion;
- since the day of commissioning of prodoatiunits by state acceptance commissions for
newly created taxpayers.

3. Corporate income tax preferences fowlyecreated taxpayers;arrying out activity
exclusively in the framework of investmenojgct(s) establishing neproductions, entitle them
with the right to reduce by one hundred petcdre corporate incoméax calculated in
accordance with articl#25 of this Code.

4. Corporate income tax preferences for tgeps implementing an investment project on
enlargement and upgrading existing productignits, and which do not comply with the
conditions of paragraph 3 of thasticle, entitle thenwith the right to refeto deductions from
the aggregate annual income the cost ofdfiassets commissioned in the framework of the
investment project, except rfothe fixed assets not subjetd depreciation, specified in
subparagraphs 1)- 8) of paraginal of article 107 othis Code, by equal parts depending on the
period of preferences validity.

5. The legislation of the Republic of Kazakhstan on investments shall determine the
procedure and conditionsrfgranting preferences.

6. For the purpose of this article the newleated taxpayers shall be recognized as
taxpayers that were officially registered withine calendar year ofdélcontract conclusion.

7. To apply the corporate income tax prefersrspecified in paragph 4 herein, a taxpayer
shall keep a separate accounthed newly commissioned fixed ass@and shall noinclude their
cost into the cost balance of the subgroup.

8. Upon the expiration of the property tax anadidaax preferences, a taxpayer shall pay the
property tax in accordance with the procedurerdateed in articles 351-360, and the land tax,
in accordance with the procedure deted in articles 323-344 of this Code.

9. Until otherwise provided by this paragrapte torporate income tax preferences validity
period shall not exceed five calendar years sinceldlbe specified in paragraph 2 of this article,
and shall be defined individually for each caspending on the type of activity and level of
investments into fixed assets.

Depending on the type of activity and level méeéstments into fixed assets, the Government
of the Republic of Kazakhstan may set othalidity periods for corporate income tax
preferences, but not exceeding t&lendar years since the dateafed in paragraph 2 of this
article.






Article 140-9. Corporate income tax caldida, procedure and terms of payment.

1. Until otherwise provided by paragraph 2 of this article, the amount of the corporate
income tax, calculated in accordance with agtitP5 of this Code, shall be reduced by 30
percent of the amount of the rporate income taxielated to the goodsf own production
specified in subparagraph daf) paragraph 1 of article 14Dof the present Code.

The amount of the corporate income tax tesdato the goods of own production shall be
defined based on the specific weight of incorttebe received (or recesd) from sale of own
products determined in subparadral) of paragraph 1 of artecl140-7 of the present Code in
the aggregate annual income.



63) to replace figure "5" with "15h paragraph ?f article 147,

64) in paragraph 1 of article 152:

to eliminate subparagraph 5);

to eliminate words "life and health, withthe amount of 5-multiplenonthly calculation
indices determined by the law on the nationaddet for the corresponding financial year" from
subparagraph 6);

to insert subparagraph 7) as follows:

"7) sums, allocated for repayment of ma& on housing loans obtained by a resident
natural person from housing construction sauagks for repair, construction or purchase of
housing in the territory ahe Republic of Kazakhstan.";

650 in article 155:
to eliminate words ", reduced on the amowftcompulsory pension payments to the
accumulation pension funds in the amount and in



to insert subparagraph 9) as follows:

"9) incomes from carrying-out works, provwidj of services beyonthe territory of the
Republic of Kazakhstan not speed in subparagraph 2) of aiteé 178 of the present Code.";

to insert paragraph 4-1 as follows:

"4-1. If the contracts nae with a non-residents includeopisions stipulating execution of
different types of works (services) in the temjtof the Republic of Kizakhstan and abroad, the
procedure of calculation and diection of the income tax dm the source of payment,
established by this article, shall be applieddach type of works (services) separately. Every
phase of works (services) cadi out by a non-resident ithe framework of the single
production-technological cycle, shall be consideas@ separate type of works (services) for the
purposes of calculation and deductadrthe income tax from non-resident's income at the source
of payment.

At that the total amount of non-resident's imeoon the above mentioned contracts shall be
reasonably distributed into incws obtained from the executiaf works (services) in the
territory of the Republic of



75) in article 190:
to replace figure "5" with thedure "7" in paragraph 3;
to replace figure "2" with thegure "1" in paragraph 4;

76) article 191 to reword as follows:

"Article 191. Procedure and tesnof payment of advance payments and individual income
tax

1. The following non-resident taal persons shall pay indidual income tax by advance
payments:

1) non-resident natural persooistaining income from individuantrepreneurial activity in
the Republic of Kazakhstan through permanetatodishment, except for persons working under
special tax regimes in accordance with this Code;

2) non-resident natural persons obtaining mealetermined in subparagraphs 14), 16) and
17) of the article 178 of the present Codeluding other incomes determined in articles 149-
151 of the present Code, except for the incomes dutbj@mcome tax at the source of payment.

2. Non-resident natural persons specified inpswagraph 2) of paragraph 1 of this article
shall calculate the individual income tax by apgiicn of the rate defined in paragraph 1 of
article 145 of this Code, to the amountafculated income without deductions.

3. A non-resident natural person shall caleikdvance payments on the individual income
tax in the first tax period in the following order:

1) by a non-resident natural person specifiedsubparagraph 1) of paragraph 1 of this
article, taking into account the provisionsasticle 189 of this Code, based on the amount of
income expected to be obtained during the tax period;

2) by a non-resident natural person specifiedsubparagraph 2) of paragraph 1 of this
article, taking into account the provisions ofggraph 2 of this article, based on the amount of
income stated in the individusérvice contract (agreement);

In the subsequent tax periods the calculatiorthef advance payments on individual income
tax is made by the non-residentural person based on the amountofual tax liability of the
non-resident natural person, stated in the indalidlicome tax declaration for the previous tax
period. At that, the calculation of the individuacome tax advance payments for the period
before the submission of the individual incomag declaration for th@revious tax period is
made by the non-resident natural person basdteoaxpected amount ofdividual income tax
for the reporting tax period, but niess than the charged average






property is not used for entrepreneuastivity shall not béaken into account
For the purposes of paragraph 1 of this ktia taxpayer making payments with the budget



utilized for subsurface use operations andicWhshall be transferred to the Republic of
Kazakhstan in accordance with the prowmis of the subsurface use contract,
by a subsurface user to the ownership of the Republic of Kazakhstan.";

85) in paragraph 2 of article 216:
to insert word "herein" after "article 211" in part two;
to insert word "herein” aftéiarticle 210" in part three;

86) to insert words "or a document issued by the tax authority in accordance with the form
approved by the authorized statedy" after the word "documeniti paragraph 5 of article 221;

87) part one of paragraph laticle 22 to reword as follows:
"1. Zero rate shall be applied ¢aport sales turnover of goods.";

88) to eliminate paragph 2 of article 223;

89) in article 225:

to eliminate subparagraph 16);

to insert subparagraph 17) as follows:

"17) Kazakhstani goods, determined in ademce with the customs legislation of the
Republic of Kazakhstan, madetime territory of the "Free Warehouse" customs regime and sold
in the other part of the customs terr



leasing under financidasing contracts.

The Government of the Republic of Kazakhsshall approve the list of goods specified in
this subparagraph and the procedure of formirgip sulist. This lisshall include goods which
are not manufactured in Kazakds or production of which dsenot cover the demand in the
Republic of Kazakhstan.";

94) in article 235:

to replace words "value added tax has been tpatde budget" with words "value added tax
liability has been discharged" subparagraph 4) of paragraph 1;

in paragraph 2:

to insert words "or a document issued by tidve authority" after t word "document” in
subparagraph 3);

subparagraph 4) to reword as follows:

"4) the tax amount stated in a separate ime railway or air @nsport ticke with the
carriers' tax identification number specified;";

to replace words "the tax has actually beeid p@to the budget" with words "value added
tax liability has been dischargei part two of paragraph 4;

95) article 246 to reword as follows:

"Article 246. Tax Period

1. Until otherwise provided by this article, the tax period for the value a added tax shall be
one calendar month.

2. If the average monthly amount of value addeddebe paid to the budget in the previous
quarter makes less than 1,000 monthly calculainalices, then the xaperiod shall be one
quarter.

3. If the offset value added tax for a calenalenth exceeds the amount of charged tax, the
tax period shall be either one calendar montguarter, as defined by the VAT payer himself.

4. For the VAT payers working under theespal tax regime for juridical persons
manufacturers of agricultural gutucts, the tax period on the value added tax, to be paid into the
budget from the activity, subject for the specifsgcial tax regime, ali be a tax year.

Tax period for the value adddedx to be paid into theudget from the other types of
activities, shall be determined in accordanith paragraphs 1-3 of this article.”;

96) to insert words ", in accordance withe procedure established by the authorized
customs body upon coordination with the authorigtade body" to paragraph 2 of article 248;

97) in paragraph 1 of article 250:

to replace words "shall be determined" with words "and the forming procedure shall be
determined" in part two;

to insert part tree as follows:

"At that, such a list shall include goods ialin are not manufactured in Kazakhstan or
production of which does not cover thendend in the Republic of Kazakhstan.";

to insert subparagraph 5) as follows:

"5) pesticides (chemical weedi&rs and/or pest-killers).";

98) to replace word "taxpayer" with "VApayer" in paragraph 4 of article 251,
to insert words ", or the goods suppliedat&/AT payer by a buyer 07 Tc .100 TD -.00sdantil



to such a value added taxpayers shall only b&ermathin the sums, on wdh no violations have
been found out or the violations have been eliminated.

A fine in the amount of 2.5-multiple officiakfinancing rate determined by the National
Bank of the Republic of Kazakhstan shall hplaed to the amount of the value added tax
confirmed in accordance with this article but nreimbursed in a fixed period of time, for every
day of delay.

A resolution on inspection of a value adde&ax payer's suppliefor confirmation of
reliability of the VAT amounts to be reimbursed, shall be made in accordance with the procedure
established by the authorized state bodyintainto account the following provisions:

1) no cross-inspections shall be made:

- of suppliers who sold goods (works, serviaesihe specified taxpayer at least once in a
month during a twelve months period praogdthe date of the submission by the
taxpayer the application for tlvalue added tax reimbursement;

- of suppliers of electricalral heat power, water, gad communication services;

- upon the confirmation of the reliability oféhdeclared amounts of value added tax for
reimbursement in accordance witibparagraph 3) of this paragraph;

2) suppliers (except for the ones specified ibpswagraph 1) of this paragraph) who billed
invoices with the value added tax exceedKgT 1 million, are subjecffor a compulsory
inspection;

3) if a supplier of the VAT payer is subjeto the taxpayers monitoring, the tax service
authorities may confirm the rebdity of the declared for reimbursement amounts of VAT on the
basis of tax reporting submitted by these supplreeccordance with the present Code.";

100) to insert words "competitive mass," aftae word "sale" in subparagraph 4) of
paragraph 1 of article 256;

101) in paragraph 1 of article 257:

to eliminate subparagraphs 5) and 9);

to eliminate word "including” from subparagraph 10);

102) to eliminate subparagraphf8m paragraph 2 of article 259;

103) to replace words "and oil, including condengad" with words "crude oil, condensed
gas" in part one of pagraph 2 of article 270;

104) to replace words "including condensed gas, extracted” with words "condensed gas
extracted" in paragraph 3 of article 271,

105) to insert words ", in accordance with the procedure established by the authorizec



Article 278-3. Calcudtion procedure
1. The basis for calculation ofdfrental tax for xported crude oil and condensed gas shall



107) in paragraph 1 of article 279:

to insert words "and works on constructiand operation of subsurface structures not
related to the extraction" after the wdaperations" into th first paragraph;

to eliminate subparagraph 2);

to insert subparagraph d) to subparagraph 3) as follows:

"d) additional payment of subsurface useafrying out activity under the production
sharing agreement.";

108) in article 282:

to replace the word "Calculation" with wardCalculation by the first model of the tax
regime" in paragraph 1;

to replace words "Taxation conditions, defihewith words "Tax regime, defined" in
paragraph 2;

to insert words "and concluded before hukry 2004" after the wosd'passed compulsory
tax examination”;

in paragraph 3:

to replace words "Taxation conditions" with words "Tax regime" in part one;

to replace words "Taxation conditions, detemaihwith words "Tax regime, determined" in
part two;

109) in subparagraph 2 article 283:

to insert" , condensed gas'the second paragraph;
to eliminate "including” fom the third paragraph;

to insert the third paragraph as follows:

"royalty;";

110) paragraph 1 of article 286 reword as follows:

"1. A tax examination is a compulsory expegtincluding analysisnd evaluation of the
draft subsurface utilization coatt made by competent body, as well as amendments and
addenda to the draft contracatarried out in order to camin the tax regime, including
establishment of special payments and sak&r subsurface users in accordance with the
legislation of the Republic of Kazakhstan.";

111) to insert words "according to the inf@tion sources approved by the Government of
the Republic of Kazakhstan™" after "exchange" i second sentence of subparagraph 2) of part
two of article 292;

112) to insert paragraph 1-1 to article 295 as follows:

"1-1. If subsurface utilization is carried doy means of construction and (or) operation of
subsurface structures not related to the exptmradind (or) extraction, ¢hsubsurface user shall
pay the royalty for the volume of mineralsoairces extracted from the subsurface during
construction of the subsurface structures as wdibrathe space taken by such structures in the
subsurface.";

113) to insert words ", as well as persdmsving right for subsurface utilization for
construction and (or) operation of subsurface stirest not related to the exploration and (or)
extraction” in article 296 ;

114) in article 297:
to insert paragraph 2-1 as follows:
"2-1. If subsurface utilization is carried doy means of construction and (or) operation of



subsurface structures not related to the eagilmm and (or) extractiorthe taxation object shall
be the amount of mineral resources extradtech the subsurface during construction of the
subsurface structures as well as the space taksuch structures in the subsurface.”;

to insert paragraph 3-1 as follows:

"3-1. Besides the taxable basiesiied in paragraph 3 of tharticle, the taxable basis for
calculation of royalty at the comaction and (or) operation of sulréace structures not related to
the exploration and (or) extramn, shall be the space taken by such structures in the
subsurface.";

in paragraph 4:

subparagraph 1) to reword as follows:

"1) for the oll, including condeesl gas: at a sliding scale th& percent defined depending
on the level of accumulated towttraction of oil including condesed gas for each calendar year
of activity at the following rates:

less than 500,000 tons - 2 percent;
from 500,000 to 1,000,000 tons - 2.5 percent;
from 1,000,000 to 1,500,000 tons - 3 percent;
from 1,500,000 to 2,000,000 tons - 3.5 percent;
from 2,000,000 to 2,500,000 tons - 4 percent;
from 2,500,000 to 3,500,000 tons - 4.5 percent;
from 3,500,000 to 4,500,000 tons - 5 percent;

from 4,500,000 to 5,000,000 tons - 5.5 percent;

over 5,000,000 tons - 6 percent.

In case if it is planned textract gaseous hydrocarbonsrgjovith liquid hydrocarbons, to
compute the royalty the gasedugdrocarbons shall be convertedoiril at the following ratio:
1,000 cubic meter (fhof gaseous hydrocarbons shall be equal to 0.857 ton of oil;";

to insert the second paragraplsubparagraph 2) as follows:

"The royalty rates defined byithCode shall be applied @l kinds of mineral resources
regardless of the type of extraction.";

to insert paragraph 4-1 as follows:

"4-1. The Government of the Republic of Kalagtan shall approve theyalty rates to the
taxable basis defined in paragh 3-1 of this article.";

to insert paragraph 6 as follows:

"6. No royalty shall be paid for the liquitydrocarbons pumped back to the subsurface.";

115) to eliminate article 47-1;

116) to insert words "in which the ratio atcumulated proceeds to accumulated expenses
exceeds 1.2" to article 306;

117) article 306-1 to reword as follows:

"Article 306-1. Taxable basis

The taxable basis shall be thatpaf the net income of a suldace user by each separate
contract for the tax period exceeding 20 percetti@amount of deductions stipulated in articles
92-103, 105-114 of this Code attknd of the teable period.

In this section the net income shall beedmined as a difference between the taxable
income and the corporate income tax as wellhastax for the net incoe of a non-resident's
permanent establishment.

The taxable basis is adjusted to the amaindctually incurred expenses on training of



"Article 307. Calculation procedure

1. The tax for excess profit for a tax periodlsba calculated by means of application of
the rate defined in article 308 herein, to theatde basis defined in article 306-1 herein, taking
into account the adjustments.

2. Accumulated proceeds shall be definedhas aggregate annual income obtained by a
subsurface user since the date of contract conclusion.

3. Accumulated expenses shall be definethasamount of deductiblexpenses incurred by
a subsurface user since the contract cormusiate, except for the expenses adjusting the
taxable basis in accordance with article 306-1 herein.

Article 308. Excess profit tax rates

The excess profit tax rates shall be set as follows:

Ratio of the accumulated proceedate

to accumulated expenses

less than 1.2 0 percent
from 1.2t0 1.3 10 percent
from 1.3t0 1.4 20 percent
from1.4to 1.5 30 percent
from1.5t0 1.6 40 percent
from 1.6t0 1.7 50 percent
over 1.7 60 percent

119) in paragraph 2 of article 312:

to eliminate words "after payment thfe royalty" fromsubparagraph 2);

to set subparagraph 3) as follows:

"3) defining the part of extracted produsti to be shared after the deduction of the
compensatory productidprofitable production);";

120) in article 312-1:

paragraph 2 to reword as follows:

“2. Value of extracted production is estabks in accordance with article 313-4 of this
Code.”;

in paragraph 4:

to insert part four as follows:

“For purposes of the this article reimbuska expenses mean reimbursable expenses
determined in accordance with article 313 a$ tBode, and other expenses not included into
reimbursable expenses authorized to the ceglu from the aggregge annual income and
indicated in articles 92aB, 105-114 of this Code.”;

in the second paragraph of part fivaéplace figures “2,068” with figure “2”;

in paragraph 5 to replace words “SDNn ig tleal cost of taxes paid during accounting



123) to insert articles 313-3 and 313-4 as follows:
“Article 313-3. Accountng of compensatory a



subsurface user into the budget referring ® ghare of the Republic of Kazakhstan on terms
stipulated by paragraph 4 afticle 127 of this Code.

Article 314-6. Tax period.
The calendar year is the tax period on the anttali payment of the subsurface user carrying
out activity under the corgct on production sharing.

Article 314-7. Due date of the additional paymehthe subsurface resaes user fulfilling
activity under the contcd on production sharing

Additional payment of the subsurface udgeifilling activity under the contract on
production sharing, is paid nottés than fifteen days after maing date of declaration’s
presentation.

Article 314-8. Tax declaration

Declaration on the additional yaent of the subsurface user carrying out activity under the
contract on production sharing, is presented by the subsurface user to the tax authority at tt
place of registration in the period of tirdetermined by article 137 of this Code.”;

125) in article 315:

paragraph 1 to reword as follows:

“1. Payers of social tax are:

1) individual entrepreneurs with the exception of entrepreneurs fulfilling settlements with
the budget on the basis of one-time certificate;

2) private notaries, lawyers;

3) juridical persons — residentf the Republic of Kazakhstaunless otherwise stipulated
by paragraph 2 of this article;

4) non-residents fulfilling activity in th&®epublic of Kazakhstan through the permanent
establishment, branches and representations.”;

to replace the word “person” with wardperson-resident” in paragraph 2;

126) in paragraph 1 of article 316:
to insert figures “,39)to the first paragraph & figures “31)-34)";
to eliminate subparagraph 7);

127) to eliminate word “of foreign juridical penss” from the first paragraph of paragraphs
1 and 2 of article 317;

128) in article 318:

paragraph 1 to reword as follows:

“1. Unless otherwise is stipulated by this detjcalculation of sociaiax is made by means
of rates application, detained in paragraphs 1, 2 and 4aoficle 317 of this Code, reduced by
the rate of social allocations into the StatedF of Social Insurance, calculated in accordance
with the legislative act of the Republic of K&hatan on the compulsory social insurance to the
object of social taxation determined in accordawdé article 316 of this Code, for the fiscal
year.

Calculation of the social tax is made monthlgh progressive total imccordance with the
procedure determined by the authorized state body.”;

to insert paragraph 1-1 as follows:

“1-1. Individual entrepreneurs with excepti of entrepreneurs applying special tax
treatments, except special tax treatment for cetigoes of activity, priate notaries, lawyers,
reduce amounts of the social tax calculabyd means of rates application determined by
paragraph 3 of article 31af this Code, to the amount of socaédlocations into the State Fund of



the Social Insurance calculated accordance with the legaive act of the Republic of
Kazakhstan on the compulsory social insurance.”;

129) in article 325:

in paragraph 1:

to insert words “with exception of land pléteing the part of the assets of the unit
investment trust” after words “some persons”;

to insert part two as follows:

“Management company of this unit investmenstris the payer of ¢hland tax on this land
plot being the part of the assets



136) to insert words “and farms” to subpgnaph 6) of paragraph 2 of article 355;

137) article 357 to reword as follows:

“Article 357. Calculation and payemt of tax in individual cases

Upon premises used in entrepreneurial activitye individual entrepreneur computes and
pays tax at the rates and in thdardetermined by this chapter.”;

138) in paragraph 2 of article 361.:

to eliminate words “participants of Greattfatic War and personsquated with them”
from subparagraph 2);

to eliminate words “invidds of | and Il groups”;

to insert subparagraph 3) as follows:

“3) participants of Great Patriotic War andrgens equated with them, invalids of | and Il
groups within one thousand five hundred monttdyculated indices determined by the law on
the national budget for correspondifigancial year from the totalalue of all taxation objects
being on the right of property.”;

139) to replace the word “levying” with “taxah” in paragraphs 3 and 4 of article 370;

140) in article 372:

to insert words “, and persons determinecpanagraph 2 of articl869 of this Code” to
paragraph 1;

to replace the word “year” wittvords “calendar year with egption of the activity carried
out on the basis of agreements conclud#l fiscal agents” in paragraph 2;

141) in article 374:

to insert part two to paragraph 4 as follows:

“For obtaining of regular patethe application for obtaining @he patent is presented prior
to the termination of the previous patent.”;

to insert paragraph 8 as follows:

“8. Calculations on social assessments ite State Fund of the Social Insurance and
compulsory pension contribotis to accumulation pensiomnfds are not submitted to tax
authorities by the tax payer applying spetaal treatment on the basis of the patent.”;

142) paragraph 2 of article 3i®reword as follows:

“2. The cost of the patent is subjecipi@yment into the budget in the form of:

1) individual income tax — at theteaof % part of the patent cost;

2) social tax — at the rate of %2 part of théepa cost minus the amount of social allocations
into the State Fund of the Sociasurance calculated in accordandgth the legislative act of the
Republic of Kazakhstan on compaly social insurance.”;

143) to insert parts 2 and 3 to pguaph 1 of article 376 as follows:

“Newly created juridical persons submit the apgion for use of special tax regime on the
basis of the simplified declaration to tax aarity within ten working days after the state
registration of thguridical person.

Newly created individual entrepreneurs submg éipplication for use of special tax regime
on the basis of the simplified declaration duri



“8. Payment of taxes into the budget chargednuine simplified declaten, is fulfilled in
the form of the individual @porate) income tax and social tax not later than tfleday of the
month following the reporting tax period.

At that the individual (corporateépcome tax is subject to the payment at the rate of %2 of
calculated amount of taxes under dlifigd declaration, social tax — #te rate of ¥ of calculated
amount of taxes under simplified declaration, miaosount of social allocations into the State
Fund of the Social Insurance calculated in accaréavith the legislative act of the Republic of
Kazakhstan on compulsospcial insurance.”;

145) to insert fourth and fifth parts paragraph 4 of article 378 as follows:

“Upon the beginning of righto the land after the 30of February on the territory of another
administrative-territorial unit, the farm submitgppdication to the tax authority for the right to
use special tax regime during tircalendar days since the regagion date at the location of
this land plot.

In case of the right's accalito the land after the 2(f February the apigation for right to
use special tax regime is submitted to tax authority by tax payers carrying out types of activity
not covered by this special tax regg, also during thirty calenddays since the registration date
at the location ofhis land plot.”;

146) to replace the word “levying” with “taxati” in subparagraphs 4) and 5) of paragraph
1 of article 379;

147) in article 380:
to replace the word “Basis” with wasdTaxation object” in paragraph 1;
to replace the word “levying” withtaxation” in paragraph 4;

148) to eliminate paragraph 2 of article 381;
149) to replace the word “tax” with words “ancc&d taxes” in paragph 1 of article 382;

150) in article 383:

in paragraph 1:

to replace the word “including” wittvords “as well as” in part 1;

to insert parts two and three as follows:

“Calculated amount of the social tax is sdij to reduction to the amount of social
allocations into the State Fund of the Sodiaurance calculated in accordance with the
legislative act of the Republic of Kddsstan on compulsory social insurance.

Upon the amount excess of social allocatiorie the State Fund of the Social Insurance
over the amount of the socialx, the sum of the soci&dx is equal to zero.”;

to insert paragraph 3 as follows:

“3. Payment of the social tax and individimtome tax deducted from the payment source,
is made at the location of land plots.”;

151) in article 384:
to replace the word “tax” with words “andcal taxes” in the first paragraph;
to eliminate subparagraph 1);

152) in article 387:

to eliminate subparagraphs 3) and 4) of paragraph 2;

in paragraph 4:

to replace words “registration” with “staregistration of juridical persons”;
to insert parts two and three as follows:



“Upon the right's accrual tdhe land plot after the 30of February on the territory of
another administrative-territorial unit the application for right to use special tax regime is
submitted to tax authority by the tax payer duringyttcalendar days since the registration date
at the location of this land plot.

In case of the right's accalito the land after the 2f February the apigation for right to
use special tax regime is submitted to tax authority by tax payers carrying out types of activity
not covered by this special tax regg, also during thirty calenddays since the registration date
at the location ofhis land plot.”;

153) in article 388:

to insert words “(reduced to the amount otiab allocations into the State Fund of the
Social Insurance calculated accordance with the legislativetarf the Republic of Kazakhstan
on compulsory social insurance)” afteords “social tax” to paragraph 1;

to replace the word “levying” withtaxation” in paragraph 5;

to insert words “submit the modified calculation of the patent cost to the tax authority not
later than the 1%of March of taxable period following the accounting period”;

154) to insert words “at the location of land ploafter the word “is aaied out” to article
389;

155) to insert paragraph 2-1 to article 390 as follows:
“2-1. Payment of the individual income taxddeted from the payment source, is made at
the location of land plots.”;

156) to replace the word “levying” with “taxah” in subparagraph 11) of article 391, in
paragraph 7 of article 29articles 395 and 396;

157) in article 397:

to replace the word “levying” withftaxation” in paragraph 1;

in paragraph 3:

to insert words “during ten working days sirthe rise of these alterations” to part one;

to insert part tree as follows:

“Upon the termination of the implementation aftivity’s types determined in paragraph 1
of article 392 of this Codend upon the withdrawal of the tbtaumber of the taxation objects
(stationary point), the objectsgistration card is subject for the submission to tax authority
during ten working days since th@oment of termination of the taaty, withdrawal of taxation
objects (stationary point).”;

158) to insert chapter 70-1 as follows:

“Chapter 70-1. Commission for the staggistration of chattel mortgage.

Article 406-1. General provisions

1. Commission for the state registration of cHattertgage (hereinafter referred to as the
“commission”) is collected upon éhstate registration of chdtteortgage and upon the obtaining
of the document duplicate certifying the sate swgtion (hereinafter referred to as the
“registration”).

2. The registration is fulfilled by the autliwed body (hereinafter referred to as the
“registering body”) acaaling to the procedure and in casktermined by legiative act of the
Republic of Kazakhstan.

Article 406-2. Commission payers

1. Commission payers are natural and juridmaisons fulfilling the rgistration of chattel
mortgage subject to the registration in accocgawith the legislative act of the Republic of
Kazakhstan.



2. The following persons aret the commission payers:

1) participants of the Great PatrmiiVar and persons equated with them;

2) invalids of | and Il groups;

3) repatriates (oralmans) before the acqoisi of the nationalityof the Republic of
Kazakhstan.

Article 406-3. Procedure on computing, comsios payment and refund of paid amounts

1. Commission amount is calculdtat rates determined by tl®vernment of the Republic
of Kazakhstan and paid prior to the submissibrtorresponding documents to the registering
body.

2. Commission amount is deposited inte Hudget at the plamf registration.

3. Refund of paid commission amounts is not madle the exception ofases of refusal of
persons paid the commission, from the s&gtion making before the submission of
corresponding documentstiee registering body.

At that the refund is made after peesing by payer the document issued by the
corresponding registering body certifying that sa&d person has not submitted documents for
the fulfillment of registration actions.”;

159) subparagraph 1) of paragraph 2nicle 428 to reword as follows:
“1) from auctions carried out by authzed state body fulfillingrights of possession,
accommodation and disposition of state propebjects, its territorial bodies;”;

160) paragraph 4 of artich80 to reword as follows:
“4. The amount of paid commission is nabgect to the refund with the exception of cases
when the court invalidates saleartsaction of auction’s articles.”;

161) to eliminate the wortlleclaration” in paragph 5 of article 450;
to insert words “amounts calculation of curreayments” after thevord “is submitted”;
to insert the word “calendaafter the word “ten”;

162) to replace the word “permission” witlwords “of the permissive document” in
paragraph 2 of article 45hd paragraph 3 of article 454;

163) paragraph 2 of articl66 to reword as follows:

“2. Payment is not collected if animals are caught for marking, ringing, relocation,
acclimatization and interbreeding for reseaestd economic purposes with their subsequent
release to the natural environment.”;

164) to insert words “, indicated in the pessive document” to paragraph 6 of article 488;

165) in paragraph 1 of article 495:

to insert subparagraph 8-1) as follows:

“8-1) for issue of licenses famport and export of rare specimens of animals and sturgeons,
and animals being under the threat oihdyout, their parts ahderivatives;”;



166) to eliminate words “and penalties” from the second and the third paragraphs of
subparagraph 4) of payaph 1 of article 496.

167) in article 500:

to insert subparagraph 2-1) as follows:

“2-1) for issue of licenses famport and export of rare specimens of animals and sturgeons,
and animals being under the threat of dying-their parts and desatives — 200 percent;”;

subparagraph 4 to reword as follows:

“4) for issue:

of the license for import of civil, offial arms and its cartridges — 200 percent;

of the license for export of civil, offial arms and its cartridges — 200 percent;

of the license for storage of civil, offadiarms and its cartridges — 100 percent;

of the license for storage and bearing of civificial arms and its a#ridges — 100 percent;

of the license for the transpatitan of civil, official arms ad its cartridges — 200 percent;

of the order to the commission sale of ciwgifficial arms and its cartridges — 100 percent;

to juridical persons;

of the license for import of civil ars and its cartridges — 50 percent;

of the license for export of civil ars and its cartridges — 50 percent;

of the license for acquisition of civdrms and its cartridges — 50 percent;

of the license for storage of cidtrms and its cartridges — 50 percent;

of the license for storage and bearingiofl arms and its cartridges — 50 percent;
of the license for the transportation ofitarms and its cartridges — 10 percent;
of the order to the commission sale ofiicarms and its cartridges — 50 percent;
to natural persons;”;

subparagraph 5) to reword as follows:

“5) for registration and re-registration of eawhit of civil, official arms of natural and
juridical persons (with the erption of cold, hunting, signaffire-arms without barrel,
mechanical sprayers, aerosol and other devices mopd with lachrymatory or irritating
substances, pneumatic arms with muzzle eneagynore than 7,5 joule and with caliber to 4,5
mm inclusive) — 10 percent;”;

to insert subparagraph 9) as follows:

“9) for issue:

of the certificate of tractor-drer and male



to insert subparagraph 22) as follows:



175) in article 534:

to insert words “, on issuad the state regulation of mafiagture and turnover of certain
typesof excisable goods” after the wb“the budget” to sub-pagaaph 2) of paragraph 1;

sub-paragraph 4) of paragrapto reword as follows:

“4) on carrying out subject examinations:

conducted on the basis of the tax payer’s appbn, with the object ofeliability of value
added tax amounts submitted for the refund, as well as for elimination of violations, in which
connection the licensor has suspended the validity of the license;

on issues of determination ofutual settlements between ttex payer and its debtors in
accordance with articlg2 of this Code;”;

176) in article 536:

paragraph 3 to reword as follows:

“3. The following shall be indicated in thestnuctions upon the assignment of subject, cross
examinations:

examined types of tax and other compulsory payment into the budget;

issues of the completeness and promptitoflehe deduction and (or) transferring of
compulsory pension contributions into accumulgtpension funds, social allocations into the
State Fund of the Social Insurance;

issues of execution of obligations deterednby this Code, by banks and organizations
carrying out certain tymeof banking operations;

issue of state control on thpmication of transfer prices;

issues of state regulation mianufacture and turnover of centéypes of excisable goods;

issues of determination of mutual settleisebetween the tax payer and its debtors.”;

to insert words “and (or) alterations of exasd tax period” aftethe word “examination”
to paragraph 5;

177) to replace words “, fines and penaltiesthwvords “and fines” in paragraphs 1-4 of
article 541,

178) to replace the word “, approved” with words “and periods of time that have been
approved ” in paragph 3 of article 545;

179) to insert words “and by local executiveteasfthe word “authorizédo the heading of
article 99;

180) paragraphs 1 and 2 of article 549 to reword as follows”

“1. Goods determined in subparagraph 2) titker 257 of this Code, with the exception of
wine products and beer, are subject to markinly excise marks and registration-control marks,
as well as goods determinedsmbparagraphs 3) and 4) of artie®e7 of this Code, are subject to
marking with excise marks and registration-cohtnarks in the order and on terms determined
by the Government of the Republic of Kazakhstan.

2. Manufacturers and importers of excisable goods as well as competitive managers sellin
the property (assets) of the bankrupt, make ntagking with excise mis and registration-
control marks of excisablgoods indicated in paragraph 1 of this article.

Manufacturers and importers of excisable gaaslsvell as competitive managers selling the
property (assets) of the bankrupt are respondimethe correctness of marking with excise
marks and registration-control marks of excisajgeds indicated in paragraph 1 of this article.”;

181) in article 551
to insert the words “and by local executive” aftiee word “authorized” to the heading and
the text;



to insert words “taxes andifter the word “transfer of”;

182) to replace words “, fines and penaltiegth words “and fines” in paragraph 2 of
article 552;

183) in paragraph 1 of article 555:

to eliminate words “in tax authority”;

to insert part 2 as follows:

“On tax payers complaints subject to rioring, the tax service body considering such
complaint, has the right to prolong the said perimad not longer than for fifteen working days.”.

184) to insert part two to paragph 1 of articlés57-4 as follows:
“On tax payers complaints subject to monitg, authorized statbody has the right to
prolong the said period, but not longkean for fifteen working days.”.

4. To the Budget Code of the Republic Khzakhstan of 24 April 2004 (Gazette of
Parliament of the Republic of Kazakhstan B, article 53 of 2004y0. 20, article 116):

1) in paragraph 1 of article 46:

to eliminate the word “inclding” in subparagraph 4);

subparagraphs 5) and 6) to reword as follows:

“5) rental tax to exported ade oil, condensed gas;

6) excess profit tax;”;

to insert subparagraph 9-1) as follows:

“0-1) the additional payment of subsack user carrying out the activity under the
production sharing agreement;”;

2) in paragraph 1 of article 48:

to eliminate the sixth and the seveptaragraphs of subparagraph 7);
to insert subparagraph 19-1) as follows:

“19-1) fee for the state registration of chattel mortgage;”;

3) in paragraph 1 of article 49:

to eliminate the sixth and the sevepiaragraphs of subparagraph 7);
to insert subparagraph 14-1) as follows:

“14-1) fee for the state registration of chattel mortgage;”;

5. To the Law of the Republic of Kazakhs “On Banks and Ba



No0.17-18, article 245 of 2001; No.2&xticle 257; No.1, article 1 of 2002; N0.23-24, article 198;
No.1-2, article 9 of 2003, No.11, article 56; Nm.article 139; No.21-2Zrticle 160; No.11-12,
article 66 of 2004):

to insert paragraph 7 #oticle 22 as follows:

“7. Compulsory pension contributions, dedudi@n incomes of former employees (left for
permanent residence outsidetb&é Republic of Kazakhstan, camared as missing or died in
accordance with the procedure determined by tjsl&ion of the Republic of Kazakhstan), not
having, as of 1 January 2005, the social individumle and (or) tax idéification number, and
(or) pension agreement withcaenulation pension funds, are tsé&rred in accordance with the
procedure determined by the Governmafrthe Republic of Kazakhstan.”;

2) article 22-4 to reword as follows:

“Article 22-4. Responsibilityfor untimely deduction and trafer of compulsory pension
contributions

1. Amounts of compulsory pension contributiomst deducted (not charged) in time and
(or) not transferred by the agent on the assumption of actual payment and income’s acquisitio
by the depositor, are collected by tauthorities or subject to thieansfer by agents in favor of
depositors of compulsory pension contributionghwmposed fine at the rate of 2,5-multiple
official rate of refinancing, dermined by the National Bank tfe Republic of Kazakhstan, for
each day of delay (including payment date to the Center).

2. In case of incomplete and (or) untimely trangif compulsory pension contributions, tax
authorities have the right to collect funds frbanking accounts of agents within arisen debts of
compulsory pension contributions.

Collection of debts of compulsory pension ¢dnitions is made on the basis of notification
sent to the agent in accordance with thecpdure determined by the Government of the
Republic of Kazakhstan.

3. The agent shall submit the following documents to the tax authority during five working
days from the day of notification’s receipt:

1) lists of depositors of accumulation pensfands in which favor debts of compulsory
pension contributions are collected;

2) lists of accumulation pension funds withdication of total amount of debts of each
accumulation pension fund.

Collection of debts of compulsory pensiantributions from banking accounts of agents is
made on the basis of the coliea order of tax authority.

In case of absence or insufficiency of furats banking account (accounts) for satisfaction
of all requirements made to theecit, the bank withdrawsinds of the client inhe priority order
determined by the Civil Code die Republic of Kazakhstan.

4. Upon the decision of tax authorities in eaff the agent has not submitted lists of
depositors of accumulation pension funds which favor debts of compulsory pension
contributions are collected and in the preseoiceebts of compulsory pension contributions,
banks and organizations carrgirout certain types of bankingperations, shall suspend all
expenses operations on banking account (accounégenits and execute instructions relating to
the transfer of compulsory peas contributions and tax indeditness in accordance with the
procedure determined by the legiglatof the Republic of Kazakhstan.

Decision of tax authority on the suspensiminexpenses operatioran banking account
(accounts) is reversed by tax authority mate decision on the suspension of expenses
operations, not later than one working day feileg the day of reasons elimination of the
suspension of expenses operationdanking account (accounts).

5.If the agent has no banking account, tax @utihforecloses on casmoney of the agent
in accordance with the procedure determinetheyGovernment of the Republic of Kazakhstan.



6. Banks and organizations carrying out certgpes of banking opetians, shall transfer
amounts of compulsory pension canttions through the Center thie day of wihdrawal of the
amounts from banking accounts of agents.”;






“2. In case of incompletend (or) untimely transfer of social allocations, tax authorities
have the right to collect funds from bankiagcounts of the payerithin arisen debts.

Collection of debts on social allocations isdeaon the basis of the collection order of tax
authority with sending a notification to the paye the order determined by the Government of
the Republic of Kazakhstan.

The payer shall submit to the tax authority lise of compulsory social insurance system
members for whom social allocations are madderms determined by the Government of the
Republic of Kazakhstan.

In case of absence or insufficiency of furads banking account (accounts) for satisfaction
of all requirements made to theecit, bank withdraws the funds ofetlelient in the priority order
determined by the Civil Code tfie Republic of Kazakhstan.”;

to insert paragraph 4 as follows:

“4. If the payer has no banking accounts, the tax authority forecloses on cash of the payer i
accordance with the procedure determined byaineernment of the Republic of Kazakhstan.”;

4) in article 18:

to replace the word “calculations” with “calculation”;

to insert the second part as follows:

“Form of payment and order of it's submissiare established by authorized body providing
the tax control for the execution of tax liabéds before the state updine agreement with the
central executive body in the spheretad social protection of population.”.

13. To the Law of the Republic of Kazakhst&On Joint-Stock Companies” of 13 May
2003 (Gazette of the Parliament of the Republic



