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LAW ON ROAD TRANSPORTATION 
(Unofficial Translation) 

 
Section 1 

General Provisions 
 
Article 1 The Function(s) of Law on Road/Land Transportation 

The law on road/land transportation has the function to set forth a system of controls 
on the organization, on the activities, on the transportation of goods, on the transportation of 
passengers, domestic, international, and on the transportation across the borders, aiming at 
promoting effective and safe travelling and goods distribution, applying the country’s 
geographical impetus situated in the heartland among the countries in the region into socio-
economic development and international co-operation. 

 
Article 2 The Meaning/Definition of Road/Land/Terrestrial Transportation 

Road/land transportation is the transportation of goods, the transportation of 
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 The limits of transportation within the country; 
 The limits of transportation among countries and the limits of transport across 

the borders. 
The limits of transportation within the countries are transportation within the 

municipality, transportation within the province and inter-provincial transportation. 
The limits of transportation among countries are transportation from the Lao People’s 

Democratic Republic to a foreign country or from a foreign country to the Lao People’s 
Democratic Republic. 

The limits of transportation across the borders are transportation from the Lao People’s 
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Article 17 Transportation Vehicle Insurance  
Goods transportation vehicles and passenger vehicles, of all sizes, specific 

transportation vehicles and personal transportation vehicles including drawing/towing vehicles 
of various categories within the country must possess insurance, particularly, third 
party/person insurance.  As for transportation vehicles between nations and for transportation 
across borders in addition to third person insurance they also have to have driver insurance 
and insurance for the goods which they carry. 

 
Article 18 Vehicle Operation Permits 

A vehicle operation permit is the permit issued to a vehicle that engages in 
transportation enterprise in conformity with the category, technical standards and 
transportation limits, which are to be approved by the CTPC sections. 

A vehicle employed in specific transportation to serve private enterprise or activity 
also must have a vehicle operation permit. 

In case there is an adaptation (‘by owner’ seems to be implied) of technical standards 
or a change of the limits of transportation of the vehicle it is also imperative to apply anew for 
a vehicle permit. 

 
Article 19 Bill of Lading/Goods Delivery Sheet(s) 

In undertaking goods transportation enterprise the transported has to formulate a bill of 
lading after the printed form which the MCTPC set forth, which must accompany the vehicle 
on each load.  Specific transportation to serve one’s own business activities also is imperative 
to have a bill of lading accompanying the vehicle on each load. 

 
Article 20 Transportation Truck Stations 

The trucks of goods transportation enterprises and the passenger transportation 
buses/limousines/cars must pull in to park at and depart from the transportation machine 
station or parking lots of a technician construction standard as specified by the MCTPC. 

Transportation machine stations may be divided into two categories, namely: 
 Goods transportation truck station; 
 Passenger transportation automobiles station. 
In case of need, it is appropriate to organize livestock/animal transportation truck yard 

station specifically. 
 

Article 21 Transportation Contract 
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Passenger transportation enterprise contract is an agreement between the transportation 
enterprise and/with the passenger(s) re:  the travel/journey from a point to another point, 
thereby the transportation entrepreneur has a commitment to deliver the passenger(s) to a 
destination safely, ensuring that no belongings of the passenger(s) are dropped, lost, damaged, 
including also to give convenience/facilitation to the passenger(s), and the passenger(s) must 
pay passenger/passage fares/fees to the transportation enterprise as agreed with each other. 

 
Article 22 Original Concepts of Goods Transport Contract 

Goods transportation contract contains the following original concepts: 
 Goods categories including quantity, volumes and weight; 
 The original place of expedition and destination place of goods reception; 
 Means of service which implies packing and goods storage, hauling/hoisting, 

transferring; 
 Goods, transportation price; 
 Insurance; 
 Transportation price payment methods. 
As for international and in-transit goods transportation contract, it is required to follow 

“The international transportation agreement/contract/accord”. 
The person who performs goods transportation and the owner of the goods must follow 

the contract completely. 
 

Article 23 Transportation of Dangerous Materials 
To transport dangerous materials:  Chemicals, inflammables, explosives, be it 

transportation enterprise, specific transportation or personal transportation, it is imperative to 
obtain permission from the MCTPC on the basis of co-operation/harmony with the 
parties/sectors concerned; it is imperative to strictly comply with the dangerous materials 
transportation regulations. 

 
Article 24 Responsibilities of the Transporter 

In goods transport enterprise, the transported has the responsibility to recompense for 
damage if the goods do not reach the destination, do not arrive in due time which cause the 
goods owner to suffer losses/damages, if they lose their quality or if the passengers’ 
belongings are missing/lost/damaged due to the transporter’s fault. 

In transportation, the transporter has the responsibility to recompense for the 
losses/damages, if the passengers’ delivery does not reach the destination, if they are not safe 
or if the passengers’ belongings are missing/lost/damaged due to the transporter’s fault. 

Besides, the transporter might be liable to penalty in the case where there is a 
commitment of penal crime/criminal guilt. 
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Section IV 
International and Cross-Border Transportation 

 
Article 25 International and Cross-Border Transportation 
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A car-for-rent/hire entrepreneur is a person or an organization that owns 
mechanical/motored vehicles of various categories as specified in ARTICLE 9 of the present 
Law to service those who want to rent/hire them to undertake transportation enterprise or to 
use them in personal transportation occasionally or regularly according to the agreement. 

Car-for-rent/hire is subdivided into two sub-categories as follows: 
 To rent a car and the renter takes the car for his own use by himself; 
 To hire a car including ‘ services’. 

 
Article 31 The Commitments of the Car Owner and of the Car Renter/Hirer 

In car renting, where the renter rents the car for his/her own use by him or herself, the 
owner must transfer a car that complies with the conditions of ARTICLE 16 of the present 
Law to the renter for use for a period of time agreed upon.  The car renter must pay rent, take 
the car for use in conformity with the target agreed upon in the written agreement, return the 
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 To create strategic and prototype plans of long, medium, short scales re:  road 
transportation development; 

 To produce road transportation management/control regulations with a nation-
wide scope; 

 To make research studies and comments re:  applications to undertake 
international and border crossing road transportation enterprises; 

 
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transportation with strictness, to assure safety and orderliness, the MCPTC has duty to 
organize a regular, systematic transport patrol. 

To ensure road transportation patrolling efficiency/effectiveness a public highway 
route patrol may be organized. 

 
Article 39 Transportation Commission 

In order to make transportation both domestic, international or border-crossing 
convenient to manage/control, the government may organize a national transportation 
commission after the proposal of the MCTPC. The national transportation commission will 
have the duties as follows: 

 To make research on strategic plan(s) and a transportation development plan; 
 To make research to determine the technical standards of transportation vehicles; 
 To make research on the methods of keeping safety in transportation; 
 To give advice to those who service re:  the problems of goods transportation and 

passenger transportation; 
 To make research re:  the route determination and the setting of transportation 

fare rates at each interval (of time/space). 
In the case of necessity, it is then possible to establish transportation commission at the 

provincial, municipal or special territorial levels which will have the primary duties as 
follows: 

 To give advice/consultations/discussion re:  transportation; 
 To determine the routes and transportation prices rates on the basis that MCTPC 

set out; 
 To give pushes to organizing the enforcement of regulations/laws re 

transportation. 
 

Article 40 Tranporters' Association(s) 
In order to render the management/control of goods and passenger transportation 

efficient/effective and be in orderliness, the state shall allow the organization/setting up of (a) 
road transporters’ association(s) in accordance with the regulations set up by the MCTPC. 
 

Section VII 
Policies Toward Those Who Have Work Results  

And Measures Toward Those Who Violate. 
 
Article 41 Policies Toward T
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Besides, those who have violated might be additionally penalized, thus: be stopped from 
undertaking activities, have the license recalled, and forfeit the vehicles that have been used in 
committing guilt. 

 
Article 43 Disciplinary (Re-) Education Measure 

In case of the existence of slight/light breach(es) and if it/they  is/are the first violation, 
the violator shall be disciplinarily (re-) educated. 

 
Article 44 Fine Measures 
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 Formulated false documents in order to obtain permission to undertake road 
transportation enterprise; 

 Forged different documents re:  the undertaking of road transportation enterprise; 
 Committed criminal guilt(s) in transportation; 
 Stood in the way of the officers/officials in the inspection of road transportation. 
Any workers or government employees, if they have had criminal guilt in road 

transportation: received bribes, abused authority, counterfeited documents, used their 
duties/position to seek fringe/personal benefits/interests, shall be condemned/penalized 
a guilt7(e)4 


