DECREE-LAW No. 34/2017

of 27 September

LICENSING OF ECONOMIC ACTIVITIES

The VI Constitutional Government has made a significant effort to improve the business environment in the
country, having implemented a set of reforms aimed at revising the current



Article 2
Scope

This Decree-Law applies to the licensing of low, medium and high-risk economic activities carried out
by national or foreign natural or legal persons, even if they are not subject to commercial registration.

The legal regime contained in this Decree-Law is complementary to the existing legal regime for each
sectoral licensing that may take place, under the terms of special legislation.

For the purposes of this Decree-Law, it constitutes sectoral licensing the licensing of medium and high
risk activities done by the competent entity in accordance with the law and is intended to evaluate
technical, safety, health and salubrity issues, among others, and whose sectoral license issuance or
prior authorization is mandatory for the exercise of their economic activity.

Article 3
Classification of economic activities

Economic activities are classified, based on risk to consumers and to the environment, into low,
medium and high-risk economic activities.

The list of low-risk economic activities is included in Annex | to this Decree-Law of which it forms an
integral part.

The list of medium-risk economic activities is included in Annex Il to this Decree-Law of which it forms an
integral part.

The list of high-risk economic activities is included in Annex Ill to this Decree-Law of which it forms an
integral part.

Article 4
Authorization for the exercise of economic activity

The exercise of economic activity is subject to the issuance of authorization for the exercise of economic

activity issued by the Business Registration and Verification Service, 1.P., hereinafter abbreviated as SERVE,
under the terms of this Decree-Law and other complementary legislation.

The authorization for the exercise of economic activity empowers its holder to carry out the economic activity
envisaged therein, and must be kept in a place visible to the public.

Article 5
General principles

The licensing of economic activities obeys the following general principles:

Principle of necessity - certain economic activity is subject to licensing when, due to technical, tained tain



Article 6



Article 11
Revocation

Authorization to engage in low-risk economic activity may be revoked at any time in the following cases:
Termination of the activity that gave rise to its issuance;
Failure to comply with tax or social security obligations, in accordance with the law.

The revocation is made officiously by SERVE, at the request of the holder or competent entity, and

determines the hand-in of the authorization for the exercise of activity within a maximum of 5 working
days from the notification.

The lack of voluntary delivery of the authorization by the holder is communicated to AIFAESA, for due legal
effects.

The revocation may give rise to a claim or appeal, under the general terms.

Article 12
Expiration

The authorization for the exercise of low-risk economic activity expires in the following cases:
In the event of death of the natural person who holds the authorization;
In the event of the extinction of the legal person who holds the authorization.

Article 13
Transmission of company or establishment

The transfer between living persons or for reason of death of a company or establishment does not imply the
transfer of the authorization for the exercise of a low-risk economic activity issued to the transferor, and the
buyer must request a new authorization within 10 working days of the date of the transmission.

SECTION 11
MEDIUM AND HIGH RISK ECONOMIC ACTIVITIES

Artic TmO gO G GArH{08866 0 QO.000008866 0 594.96 842.04 r












Approved by the Council of Ministers on June 27, 2017.

The Prime Minister,

Dr. Rui Maria de Araudjo

The Minister of State, Coordinator of Economic Affairs and Minister of Agriculture and Fisheries,

Eng. Estanislau Aleixo da Silva

Promulgated on 9/19/2017

To be published.

The President of the Repubilic,

Dr. Francisco Guterres LU Olo



Annex |

Classification of Economic Activities - Timor-Leste

Low risk
Section | Division | Group Class Designation
C MANUFACTURING INDUSTRIES
13 Manufacture of textiles
131 1310 Preparation, spinning, weaving and finishing of textiles







4762

Retail sale of discs, CDs, DVDs, cassettes and similar
items, sports goods, games and toys, in specialized stores

477 Retail sale of other goods, in specialized stores
4771 Retail sale of clothing, footwear, leather and travel articles,
in specialized stores
4773 Retail sale of other new goods, in specialized stores
4774 Retail sale of second-hand goods, in specialized stores
478 Retail sale in stalls, fairs and mobile sales units
4781 Retail sale in stalls, fairs and mobile sales units, of
agricultural food products
4782 Retail sale in stalls, fairs and mobile sales units, of

11




6209

Other activities related to information technology and
computing

63 Information services activities
631 Data processing activities, domiciliation of information and
related activities; web portals
6311 Data processing activities, domiciliation of information and
related activities
6312 Web Portals
639 Other information service activities
6391 Activities of news agencies
6392 Other information service activities, n.s.
REAL ESTATE ACTIVITIES
68 Real estate activities
681 6810 Buying and selling of real estate
682 6820 Property Leasing
CONSULTING, SCIENTIFIC, TECHNICAL AND SIMILAR
ACTIVITIES
69 Legal and accounting activities
691 6910 Legal activities
692 6920 Accounting and auditing activities; tax consultancy
70 Activities of social headquarters and management
consultancy
701 7010 Activities of social headquarters
702 7020 Business and management consultancy activities
74 Other consulting, scientific, technical and similar activities
741 7410 Design Activities
742 7420 Photographic activities
743 7430 Translation and interpretation activities
749 7490 Other consulting, scientific, technical and similar activities,
n.s.
ADMINISTRATIVE AND SUPPORT SERVICES ACTIVITIES
77 Rental activities
771 7710 Vehicle rental
772 7720 Rental of personal and household goods
773 Rental of other machinery and equipment
7731 Rental of means of transport by sea and river
7732 Rental of machinery and equipment for build

12
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ANNEX 11
Classification of Economic Activities - Timor-Leste

Medium risk

AGRICULTURE, LIVESTOCK PRODUCTION, HUNTING,

FOREST, FISHING AND AQUACULTURE
01 Agricultural,

14




11

Beverage industry

110

Beverage industry

1101 Manufacture of distilled alcoholic beverages
1102 Wine industry (includes palm wine)
1103 Brewing and malting

15




2593
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45 Trade, maintenance and repair of motor vehicles and
motorcycles
452 4520 Maintenance and repair of motor vehicles
454 Trade, maintenance and repair of motorcycles, their parts
and accessories
4542 Maintenance and repair of motorcycles, their parts and
accessories
46 Wholesale trade (including agents) other than motor
vehicles and motorcycles
462 4620 Wholesale of agricultural raw materials and live animals
463 4630 Wholesale of food, beverages and tobacco
47
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ANNEX 111
Classification of Economic Activities - Timor-Leste
High risk

EXTRACTIVE INDUSTRIES

05 Extraction of hard coal and lignite

051 0510 Extraction of hard coal (includes anthracite)

052 0520 Extraction of lignite

06 Extraction of oil and natural gas

061 0610 Extraction of crude oil

062 0620 Extraction of natural gas

07 Extraction and preparation of metallic minerals
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239

Manufacture of abrasive and other non-metallic mineral
products

25

Manufacture of metal products, except machinery and
equipment

252

2520

Manufacture of weapons and ammunition

26

Manufacture of computer equipment, communication
equipment and electronic and optical products

266

Manufacture of radiation, electromedical and
electrotherapeutic equipment
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8424 Activities of Security, Public Order and Civil Protection
843 8430 Mandatory social security activities
EDUCATION
85 Education
851 Prel—school education and basic education 1st and 2nd
8511 E’)r/g—?sihool education
8512 Basic education 1st and 2nd cycles
852 Basic education 3rd cycle and secondary
8521 Basic education 3rd cycle
8522 General Secondary Education
8523 Technical and vocational education
853 8530 Higher education
854 Other educational activities
8541 Professional qualification
8549 Other educational activities, n.s.
HUMAN HEALTH ACTIVITIES AND SOCIAL SUPPORT
86 Human health activities
861 8610 Activities of inpatient health facilities
862 8620 Activities of outpatient clinics, dental and dentistry
869 Other human health activities
8691 Clinical analysis laboratories
8692 Collection centers and organ banks
8699 Other human health activities, n.s.
87 Social support activities with accommodation
871 8710 Activities of continuous integrated outpatient care
facilities with accommodation
872 8720 Activities of establishments for persons with mental
illness and drug abuse, with accommodation
873 8730 Social support activities for the elderly and disabled, with
accommodation
879 8790 Other social support activities with accommodation
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