LAW OF UKRAINE “ON INTRODUCTI ON OF CHANGES TO THE LAW
OF UKRAINE

»,ON PLANT QUARANTINE™

The Verkhovna Rada of Ukraiterebyresolves :

To introduce the following changes



Biological control agent — a natural enenantagonist, competitor, or other self-
replicating microscopic biotic entityused to control regulated hazardous
organisms;

Consignment — a certain quantity of rkgad articles being transported from one
country to another or within Ukragnand covered by a single international
phytosanitary certificate or a quaramtircertificate (a consignment may be
composed of one or more lots);

Phytosanitary hazard identification — tlpeocess of identifying the quantity of
regulated hazardous organisms that copddentially be introduced into the
territory of Ukraine by impdation of regulated articles;

State supervision — activity of state bodiegsha sphere of plant quarantine, carried
out periodically with the aim to ensucempliance by persongith phytosanitary
measures in the process of producingrisy, transporting, selling, including
export and import of regulated articlgsescribed by legislation.

Additional declaration — a statement thahtc€ompanying international phytosanitary
certificate required by an importing countin which additional information is
stipulated pertinent to the phytosany state of regulated articles;

Economic threshold of harmfulness — lewé costs for carrying out phytosanitary
measures;

Interested partners — members of nn&ional organizations, subjects of the
agreements, to which Ukraine is also party, governing the application of
phytosanitary measures;

Introduction — entry of a regulatechazardous organism resulting in its
establishment;

Infestation — presence in a regulated artifla living regulated hazardous organism,
which constitutes a threat to plants;

Zone — an officially defined country, termtoof a country, or a territory of several
countries.

Zone free of regulated hazardous organisrazene, in which absence of a regulated
hazardous organism has been scientificaliyfirmed, and thigondition is being
officially maintained vithin a defined period;



Zone of insignificant quantity of regulaté@zardous organismsa-zone, defined by
the State Service of PlaQuarantine of Ukraine, iwhich a regulated hazardous
organism occurs in the amount, not exceeding economic threshold of
harmfulness, and is subject to supgn, control, and/or destruction.

Inspection — visual verification of regtda articles to determine occurrence of
regulated hazardous organisms, and/to determine compliance with
phytosanitary rules;

Quarantine — keeping regulated articlesispecified place for monitoring or further
inspection, testing, and/or treatment;

Quarantine permit (for import or transit) — official document authorizing import or
transit of regulated articles in accordarwith specified phgisanitary measures;

Quarantine zone — a zone, within which argnéine regime haseen introduced due
to a quarantine organism detection;

Quarantine supervision — supervision oweported consignment upon completion of
customs clearance, and/or moved outaofguarantine zone to the place of
destination;

Quarantine organism — species of azdrdous organism, which, in case of
introduction or limited spread in thertigory of Ukraine, may significantly
damage plants and plant products;

Plant quarantine — a system of measuag®sied to prevent thentroduction and/or
spread of regulated quarantine organisms, or to ensure their control
(containment);

Quarantine regime — special legal regipreviding for a system of phytosanitary
measures, implemented in a quarantzene with the aim to contain and
eliminate quarantine organisms;

Quarantine certificate — a dament, issued by the bodie$ the State Service of
Plant Quarantine of Ukraine, which ceads the phytosanitary state of regulated
articles that are brought oahd/or brought into a quamtine zone, transported in
the territory of Ukraine;



Elimination — destruction of regulatedzsadous organisms in accordance with the
requirements of phytosanitary measures;

Containment — implementation of phytosanjtaneasures with the aim to prevent
spread of a regulated hazardous organism;

Monitoring — official continuous procedsr verification of phytosanitary state or
status of hazardous organisms;

Supervision — process of catleon and registration by the state bodies in the sphere
of plant quarantine of the data on ocemce or absence of a regulated hazardous
organism in a defined zone by meaofs surveillance, monitoring and other
procedures;

Emergency circumstances — circumstances when



Phytosanitary risk assessment — evaluatbthe likelihood, biological, ecological
and/or economic consequences of initebn or spread of regulated hazardous
organisms;

Risk communication — exchange of infortioa on the risk of occurrence and spread
of a regulated hazardous organism;

Repeated phytosanitary (arbitration) testirgohytosanitary testing that is conducted
upon an appeal of a person regardgingvious phytosanitary testing;

Verification procedure — any actionpertaining to determination of the
phytosanitary state of regulated articles;

Point of plant quarantine — specially goped place where phytosanitary state of a
regulated article is determined;

Regulated zone — a zone whgahytosanitary measures are conducted with the aim to
prevent the introduction and/or spreafl quarantine organisms in course of
bringing in or bringing out a regulated article;

Regulated non-quarantine hazardouggaoism — a non-quarantine hazardous
organism, whose occurrence in sowing alahting material causes economically
unfavorable effect on expected usage esthplants, and due to the latter shall be
subject to regulation;

Regulated hazardous organism — a quaraatiganism or a regulated non-quarantine
hazardous organism;

Risk — the likelihood of occurence and tiieely magnitude of the consequences of
an adverse event during a specified time period;

Plants — plants and parts of plants, unithg seeds, parts of living plants, fruit,
vegetables, tubers, corms, bulbs, roatst flowers, branches with sprouts and
foliage, cut trees, cultures of plant tissums;ept those, to which freezing or thermal
treatment method is applied;

List :1 — list of quarantine organisms thate absent in member-states of the






Hazardous organism — any species, strairhiotype of plants, animals, pathogenic
agents harmful to plants or plantopucts, including insects, mites, fungi,
bacteria, viruses, nematodes, and weeds.

Article 2. Legislation on Plant Quarantine

Legislation on plant quarantine shalllii@sed on the Constitution of Ukraine and
shall consist of this Law and other normatiggal acts, issued pursuant to the above.

SECTION 1.1

STATE MANAGEMENT IN THE SP HERE OF PLANT QUARANTINE

Article 3. Bodies Exercising State Management in the Sphere of Plant
Quarantine

State management in the sphere of plgunarantine shall be carried out by the
Cabinet of Ministers of Ukraine, ceal body of executive power on agrarian policy
issues, and bodies of the State Saraf Plant Quarantine of Ukraine.

Article 4. Authority of the Cabinet of Ministers of Ukraine in the Sphere of
Plant Quarantine

The authority of the Cabinet dinisters of Ukraine in tb sphere of plant quarantine
shall include:

Ensuring implementation of state policythe sphere of plant quarantine;
Elaborating and implementinrglevant national programs;

Directing and coordinating ¢éhactivities of the bodies of the State Service of Plant
Quarantine of Ukraine;

Entering into international agreements leehalf of the Government of Ukraine,
including the agreements recognizing #dwivalence of specified phytosanitary
measures;

Imposing and removing quarantine regimespiant to the procedure established by
this Law;

Establishing the list of paid services andoaimmt of fees for the bodies of the State
Service of Plant Quantine of Ukraine;
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Adopting the list of regulated



The State Service of Plant Qaatine of Ukraine shall include:

Chief State Inspectorate for Plant Quaramtof Ukraine, which shall be in the
sphere of management of speciallytewized central body of executive power on
agrarian policy issues, and subordinated to the latter;

The Central Research and Developm@miarantine Laboratory, which shall be
under the Chief State Inspectorate Ftant Quarantine of Ukraine;

State inspectorates for plant quarantrighe Autonomous Republic of Crimea,

the oblasts, the city of Kyiv and the city Sebastopol, points of plant quarantine
in the rayons, seaports, river ports (dgck®levant railway stations, in the

airports (airfields), post offices, on dghways, bus stations, bus terminals,
entry/exit point on the state border of Ukraine;

If necessary, plant quarantine points mayals® created at other objects, whose
activities are related to stockj up, bringing out, bringingn, transporting, selling
and using of regulated articles.

Article 7. Authority of the Chief State Inspectorate for Plant Quarantine of
Ukraine

The authority of the Chiedtate Inspectorate for Plant Quarantine shall include:

Determination, pursuant to the law, of fr@cedure for bringing in, bringing out and
using of the plants, plant products, unding under consent with quarantine services
of other states pursuant to the mi&ional agreements of Ukraine;

Studying of species, biology and emgy of regulated hazardous organisms,
elaborating the forecast of their spreatined to prevent the introduction and/or
spread,;

Developing draft normative-legal actsthre sphere of plant quarantine;

Keeping a database and infang the public and interested trading partners on the
detection, occurrence, spread, containmeamd, if necessary, elimation of regulated
hazardous organisms;

Carrying out inspection and phytosanyt#esting of regulated articles;
Exercising state control of the obgation of phytosanitary measures;
Issuing of quarantine permits pursuant to the law;

Coordination of monitoring,detection and identification of regulated hazardous
organisms in Ukraine;

Preparing the list of regulated hazardous organisms;
Preparing the list of regulated articles;
Exercising control of usage of biological control agents;



Submitting proposals to the Cabinet of Mi@rs of Ukraine pertaining to imposition
or removal of quarantine regime;

Carrying out research and developmerthe sphere of plant quarantine;
Control of fumigation (disinfestation) by
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Registering persons, whose activity, pursuanfrticle 27 of this Law, shall be
subject to registration;

Organizing and controlling treatment ahdnigation of plants, plant products,
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Register with the relevant inspectorafier plant quarantine when so required
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Scientific principles, relevamiroduction processes and methods;
Compliance with the methods ofsipection, sampling and testing;

The level of spread of regulated hazardouganisms, availality of zones free of
regulated hazardous organisms, or zonis mwsignificant quantity of the latter;

Ecological and envanmental conditions;
Processing methods;
International standards the sphere of plant quarantine and plant protection;

Results of risk analysis, conductedcording to the ntbodology developed by
international organizations;

Information, obtained from international orgzations that is employed by interested
partners.

In course of developmeraind application of phytosaary measures for imported
regulated articles it shall beecessary to take into account the status of regulated
hazardous organisms in Ukraine, as compavia the status of regulated hazardous
organisms in the country of origin.

Arbitrary and unjustified discrimination ah be prohibited against interested
partners, which are importing regulated dgscto Ukraine from the countries, whose
status of regulated hazardous orgamis the same as in Ukraine.

Phytosanitary measures, applied in anotloeintry, shall be consated equivalent to
those applied in Ukraine, if this countproves in an objective manner that these
measures are in compliance with the leveplaint protection ohigher, as compared
to those applied in Ukraine.

Phytosanitary measures, including phytosanitatgs, shall be subject to review and
update, as new scientifically justifiechformation or impotant (substantial)
comments from interestedpa@ers are received.

Phytosanitary measures shall be reviewmedater than within six months upon their
adoption or last review.

All phytosanitary measures, adopted undmmergency circumstances, shall be
reviewed and updated rater than 6 months from the tdaof their adoption or last
review, aimed to ensure that such meas achieve, but do not exceed appropriate
level of phytosanitary protection.
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Visual examination, survey, analysissidifestations and inggtion (drawing up a
phytosanitary and quarantine certificates)refulated articleshall be conducted
according to a procedure establishedh®s/Cabinet of Ministers of Ukraine.

Article 17. Conducting Risk Analysis and Risk Management

Results of risk analysis of regulated ddgcshall be drawn up in written form, and
shall contain the following information:

Purpose of conducting risk analysis;

Facts of detection of regulated hadaus organisms and ways of their entry
(hosts, modes of transmission)tadishment and spread of such;

Sources of information;

Conclusions of the phytosanitary risksassment, including the probability of
harm to plants and the consequences thereof;

Options of risk management and r@@s for rejecting alternative options.

Results of risk analysis in written andeefronic form shall be available to all
interested persons — bdtlkrainian and foreign.

Risk analysis shall be conducted by thaeClstate Inspectorate for Plant Quarantine
of Ukraine.

Risk management shall mean risk reductiomplent health and life in line with the
appropriate level of phytosanitapyotection, defined in Ukraine.

When considering altertige options for reducing #h risk of introduction of
guarantine organisms, deéid phytosanitary measures shall not be more trade-
restrictive than necessary to achieve therapriate level of phytosanitary protection,
taking into consideration the technicaind economic feasibility of proposed
alternative measures.

Article 18. Determining the Effectiveress of a National Plant Protection
Organisation

Determination of the effectiveness dhe foreign national plant protection
organization shall be based ohjective criteria, establisdeby the Secretariat of the
International Convention for Plant Protection.

In course of determination of the effe@ness of the foreign national plant protection
organization the following shall also be takato consideration: frequency of invalid
phytosanitary certificates, attesting to freedoimegulated hazardous organisms in a
consignment of regulated articles that imported, which were issued by an
authorized official of the foreign nahal plant protection organization for the
consignment of regulated articles that ipaorted, but were invalidated as a result of
phytosanitary testing of samples of this consignment.
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All factors considered and relevardonclusions made wvem evaluating the
effectiveness of a foreign national plambtection organizatioshall be documented
and provided to the foreign nationalapt protection organization upon request.
Should the foreign country request condidtas or have comnmts on the evaluation
of its effectiveness, congations shall commence and tlesults of the consultations,
and clarifications shall be analyzed to det@e whether there is a basis to review the
evaluation of the effectiveness of the fgrenational plant protection organization.

Article 19. Notifying the Application of Phytosanitary Measures

In order to provide a notifation on application of phytosanitary measures, the Chief
State Inspectorate for Plant Quarantine of Ukraine shall:

Within three days upon completion of vdéopment of phytosanitary measures,
publish a relevant notification in mass media publications;

Report the phytosanitary measures to the Centre for Processing Inquiries of th
Member-States of the World Trade Orgaation and the World Trade Organization
and Providing Information to the Latterefieinafter-Center for Processing Inquiries)

to inform the member-states of this orgaation with the aim to reduce the effects on
export opportunities dhterested partners.

The notification shall be published no lesarth60 days before application of the
phytosanitary measure. The notification shall be drawn up in a format and
according to the requirements of thdewant international organizations or
international agreements. The notificatisimall specify regulated articles, to be
covered and/or affected by the phytatary measure together with a brief
content and rationale of the proposed measure.

Upon request of persons or interestedrmad the Chief State Inspectorate for Plant
Quarantine of Ukraine shall provide information on phytosanitary measures,
specifying, if necessary, those provisiotigat are different from international
standards.

The Chief State Inspectorater Plant Quarantine of Ukraine shall review written
comments about the emergency phytosanitaeasure, received from interested
partners or persons, andauptheir written request, shall discuss such comments and
take the comments and results of the uBson into account when considering the
issue of revision of the engg@ncy phytosanitary measure.

When emergency circumstances arisgeyd as a consequence, an emergency
phytosanitary measure is implemented, #fication shall be published in official
publications of state power bodies.
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The Chief State Inspectorater Plant Quarantine of UWkine shall determine the
effects of an emergency phytosanitary nueason export opportunities of interested
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phytosanitary measures, aimed at furthebgequent) conclusioof the agreements
on such equivalency pursuant to the law.

Article 24. Principles of Verification, Inspection, and Approval Procedures

The Chief State Inspectorate for Planta@antine of Ukraine shall provide for
carrying out verification, inspection angdmoval of phytosanitary measures, based
on:

Conformity with international standardstime sphere of plant quarantine and plant
protection;

Control of their observance;

Taking samples of regulated articles;

Upon request of a person for carrying wetification, inspection and approval;
Informing the person on expecterhé for completing such procedures;
Preliminary obtained results with regard to phytosanitary state;

Scientifically justified information thas necessary to conduct verification,
inspection and approval,

Protection of commercial intests of the applicant;
Payment of fee for conducting verificati, inspection andpgroval procedures.

SECTION IV.

IDENTIFYING, MONITORING AND CONTROLLING REGULATED
HAZARDOUS ORGANISMS

Article 25. Establishing the Listof Regulated Hazardous Organisms

The State Service of Plant @antine of Ukraine shall prape the List of Regulated
Hazardous Organisms, which shall include:

Quarantine organisms that aresabt in Ukraine (List -1);
Quarantine organisms of limited distribution in Ukraine (List -2);
Regulated non-quarantine hazardous organisms.

List of Regulated Quarantine Hazardous @igas shall be esthhed based on the
Lists of Hazardous Organisms, includedo the Lists A-1 and A-2 of the
European and Mediterranean Plant cton Organisation (EPPO), and/or the
lists of other relevant inteational organizations, shallt be deterimend on the
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baissi of the phytosanitary risk assessnibat there is a higkevel of threat of
introduction and/or spread of such hazardotganisms for plants in the territory
of Ukraine.

The level of presence of regulated non-gtiaeshazardous organisms that constitutes
an infestation shall be determined fack type of sowing and planting material.

The List of Regulated Hazardous Orgarssshall be adopted by the central body of
executive power on agrarian policy issues and published in the official
publications of the state power bodies.

The List of Regulated Hazardous Organs shall be updated when necessary
according to the status of hazardougamisms in Ukraine and changes to the
EPPO List Al and List A2, and adoptedthin the time-period of no more than
30 days, and published in the official piahtions of the state power bodies, and
also made available in the Internet.

Article 26. Establishing theLists of Regulated Articles

The Cabinet of Ministers of Ukrainejnder submission of the central body of
executive power on agrarian policy issues|lsddopt the List of Regulated Articles.

The List of Regulated Articles shall berfaulated according to the international
standards, guidelinemd recommendations.

The List of Regulated Articles shalltisulate regulated articles from specific
countries or zones of the countries of orjgrohibited for imports due to the status
of regulated hazardous organisms in thettey, from which such regulated articles
are originating.

Changes to the List of Regulated Articleslstbe made accordinto the changes of
the status of regulated hazardous orgasish a foreign country, new scientific
information and interational standards.

Article 27. Registration of Persons Caryng Out Economic Activities Related to
Production and Circulation of Regulated Articles

The following persons shall be subjectégistration with the relevant State
Inspectorates for Plant Quarantindglod Autonomous Republic of Crimea, the
oblasts, the city of Kyivd the city of Sebastopol:

Persons carrying out economactivities of circulationof regulated articles in
guarantine and regulated zones;

Persons, who produce planting or sowing material;
Persons, who implement biological control using biological control agents;
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Persons carrying out economic activit@sproduction and marking of wooden
packaging material;

Persons storing and processing grain.

Registration of persons shall be carried based on the results of verification of
regulated articles by the state inspector of plant quarantine.

Persons registered with the bodies of$it@te Service of PlaQuarantine of Ukraine
shall be assigned a registration number.

No fee shall be charged for such registration.

The procedure for registering personslisha prescribed by the central body of
executive power on agrarian policy issues.

Article 28. Early Warning System for Quarantine Organisms

Persons must inspect plants that are grown on the land intended for agriculture
purposes, fields, plantations, nurseriggardens, in forest open territories,
greenhouses, and other places, including platedorage, processing and vehicles
for transportation of regulated articles.

Should an infestation of gelated articles with regulkad hazardous organisms be
suspected, the person shallomm the state inspector @lant quarantine within 24
hours.

State inspector of plant quarantine shathg@ut phytosanitary procedures aimed at

verification of suspected occurrenceategulated hazardous organism. Should the
above suspicion be confirmed, state awpr of plant quarantine shall prescribe

phytosanitary measures with the aim to pr@vspread, to contain and/or eliminate

hazardous organisms. The latter must be implemented by persons.

Article 29. Movement Controls for Regulated Articles

Regulated articles shall be moved in theitory of Ukraine, accompanied by a
guarantine certificate in cases of:
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A person shall be provided with adigon denying issuance of a quarantine
certificate in written form.

The grounds to deny issuanceaafuarantine certificate shall be:

Incompliance of regulated articles witrethrequirements of phytosanitary measures;
Detection of infestation afegulated articles with regulated hazardous organisms;
Failure of the person to register,esvisaged by Article 27 of this Law;

Incompliance of regulated articles with tkeadeclared by the person for movement in
the territory of Ukraine;

Failure to follow the rulings of the statespector of plant quarantine with regard to
phytosanitary measures application;

Failure to effect payment for isance of the quarantine certificate.

The grounds to revoke a qaatine certificate shall be:

Violation by a person of the requirementbiytosanitary measures, stipulated in a
guarantine certificate.

Information from a person on the faiftlosing the quarantine certificate;

Damaged quarantine certificateaking it impossible to determine the phytosanitary
state of regulated articles;

Fraudulent quarantine certificate.

Procedure for drawing up quarantine certificatlesll be prescribely the Cabinet of
Ministers of Ukraine.

Payments for issuance of the quarantine ceatiés shall be effected according to a
procedure prescribed by the Cadtiof Ministers of Ukraine.

A person that, according to elslished procedure, providestate inspector of plant
quarantine with all necessary documentsl paid the fee, and failed to receive a
decision to issue or deny issuance of arguatine certificate within a defined time-
period, shall have the right to carry oueclared movement of regulated articles.

Regulated articles, arriving in a zone fiferegulated hazardous organisms, shall be
subject to inspection with the aim to determine:

Absence of infestation with gellated hazardous organisms;

Their compliance witlphytosanitary rules.

Regulated articles may beowed within the boundaries @f zone free of regulated
hazardous organisms without a quarantine certificate.
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Decision to deny issuance of a quaranteetificate may be agaled in the Chief
State Inspectorate for Plant Quarae of Ukraine, or in court.

Application, appealing a decision to desguance of a quarantigertificate, shall be
filed with the Chief State Inspectorate félant Quarantine of Ukine within a time-
period of no more than ten days froeceipt of the relevant decision.

The applicant shall be informed on tlesults of the review in written form.
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Cabinet of Ministers of Ukraine shall poedbe the amount of fees for rendering of
services, specified in this Articlaccording to current legislation.

Article 32. Biological Control of Hazardous Organisms

Biological control agents that may be uded the purposes of biological control of
regulated hazardous organisms, as welth&srequirements related to objects and
equipment, used by the persons implementiadpgical control, shall be prescribed
by the central body of executive powsr agrarian policy issues.

Usage of biological control agents may feéerred to as phytosanitary measures on
containment and elimination of quaramtimrganisms, which shall be conducted
under control of the Chief State Inspeeterfor Plant Quarantine of Ukraine.
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Article 34. Phytosanitary Measures That Are Applied in a Quarantine and
Regulated Zone

The following special measures shall h@leed in quarantinegones and regulated
zones on the grounds, and in thegaure, established by the law:

Inspection and phytosanitary testing of regulated articles;

Control over the containment anding@nation of quarantine organisms by
persons;

Prohibition of bringing out of the @uwantine zones and regulated zones of
regulated articles that are infestedh the quarantine organisms;

Fumigation (disinfestation) of regulated articles;

Technical processing of regulated desc that are infested with quarantine
organisms.

Plants, plant products and other regulatadicles, infested with quarantine
organisms, which are impossible to fumigatealeliver for technical processing, shall
be destroyed pursuant to th@pedure established by the law.

Local state administrations, owners (bodaehorized by the latter) of the sea ports
and river ports (docks), railway stationairports (airfields), bus stations (bus
terminals), officials of the customs-houses and entry/exit points on the state border c
Ukraine, on the highways shall facilitastate inspectors oplant quarantine in
implementing quarantine measures.

Losses caused by unlawful actions of the bsdind the officials, which provide for
implementation of quarantine measuresyldhe reimbursed according to the law.

SECTION V.
INTERNATIONAL TRADE

Article 35. Prohibited or Restricted Imports

It shall be prohibited to impor
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Biological control agents imported for purpose
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exporting country is not damaged. Thwsovision shall not apply to re-export
consignments.

The following shall be taken into accowmhile drawing up a quarantine permit:
The intended use of regulated articles;

The geographic and other characteristicBlkdaine, country of origin, country of
re-export and transit that affect the @pilof regulated hazardous organisms to
survive, establish, and spread,;

The existence in the country of origih zones free of quarantine organisms or
zones with insignificant occurrence tife latter, import or transit from which
presents no risk of the introduction of a quarantine organism;

The effectiveness of the national planbtection organization in the country of
origin or re-export relative to that of tkine, defined according to Article 18 of
this Law;

The effectiveness of phytosanitary meas, implemented in the country of
origin or re-export, and the requiremernb origin of regulated articles from
production sites free of quarantine organs, results of phytosanitary testing
conducted in the country of origin or re-export;

The effectiveness and risk associatedh quarantine supervision, aimed at
monitoring the consignment.

Quarantine permits for import and transhtall specify the phytosanitary measures
that must be conducted prior tagment by an importer and upon entry.

Quarantine permit for import of biologicabtrol agents shall be issued on the basis
of the guidelines and recommendationshef relevant international organizations.

A person, which, according to establidherocedure, provided the Chief State
Inspectorate for Plant Quarantine of Ukeawmvith all necessargiocuments and paid
the fee, and failed to receive a decistonissue or deny issuance of a quarantine
permit within a defined time-period, shdlave the right to carry out a declared
movement of regulated articles.

The Chief State Inspectoratea 8lant Quarantine of Ukraine shall be obliged to make
a decision to issue or deny issuance of a quarantine permit within 5 days.

A person shall be provided with a decisaenying issuance of a quarantine permit in
written form.

The grounds to deny issuanceaofiuarantine permit shall be:

Arrival of regulated articles from theerritories of the countries where
guarantine organisms are spread;
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Arrival of regulated articles from theerritories of the countries where
guarantine organisms are spread, which Hewmeed distribution in the territory of
Ukraine, in the zones free from such quarantinganisms in the territory of Ukraine;

Failure to comply with phytosanitary m@s&ures in course of circulation of
regulated articles by a person;
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Border plant quarantine point shall beea@ied at the entry/exit point on the state
border of Ukraine and shalle equipped, at the expensf the State Budget of
Ukraine, with the following:

Means and premises for conducting inspechf transport vehicles and regulated
articles, taking of samples, phytosaniteegting and fumigation (disinfetstation);

Means of communications including Internet.

Quarantine laboratory facilities andjiepment necessary to conduct express
analysis; and border plant quarantine poishall have speally allocated and
equipped, in accordance with the law, plafmesdestruction of regulated articles,
infested with regulated hazardous organisms.

Regulated articles arriving at the entryfepoints on the state border of Ukraine,
where border plant quarantine points are awadilable, shall be redirected to the
nearest border plant quarantine points.

Article 39. Standard Phytosanitary Control

All import and transit consignments ofgrdated articles shlabe subjected to
standard phytosanitary border controltime form of inspection, conducted with the
aim to determine that:

The quarantine permit, accompanying a regalarticle, is valid, if the latter is
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state inspector of plant quarantine and ajapion of procedures, stipulated in Article
41 of this Law.

In those cases where the state plantraptme inspector establishes that a
phytosanitary certificate, accompanying agulated article, is incomplete or
fraudulent or otherwise falsified, or if he/sbencludes that regulated articles in such
consignment do not comply with those spedfin the phytosanitary certificate, the
consignment shall be detained at thevafa border plant quarantine point, and the
latter shall be informed to the Chief Stétepector of Plant Quantine of Ukraine or
his/her authorized representative.

The Chief State Inspector of Plant Qudram of Ukraine or his/her authorized
representative shall within 24 hours caett the foreign national plant protection
organization of the country of origin oe-export for consultations, and they jointly
determine the actions to be takemhwegard to this consignment.

In case if a quarantine organism is visualkgtected in a consigrent, state inspector
of plant quarantine shall within 24 hounrsform the latter to the owner of the
consignment and the Chief State Inspectofat Plant Quarantine of Ukraine, and
shall implement the procedurespsiated in Article 41 of this Law.

Standard phytosanitary border control nieeyconducted according to the procedure,
prescribed by the Chief &e Inspectorate for Plant @uantine of Ukraine, in a
specially designated locatiom the territory of Ukraine under condition if such
consignment stays under customs control.

Consignments of regulatedtiates may be inspected byetlstate inspectors of plant
guarantine or persons authorized by theeS&srvice of Plant uantine of Ukraine

in places of shipment in the country afigin or re-export upon request and at the
expense of the importer. In such cases ggamitary control shidbe conducted in the
place of destination of the consignment.

Article 40. Random Phytosanitary Control

The Chief State Inspectorater fBlant Quarantine of Ukraine, based on the data of
detection of quarantine organisms in tlmsignments of regulated articles of any
origin that are imported, and also basedthrer factors that may affect plant life and
health, shall prescribe a specially definedcpatage of consignments, which shall be
subject to mandatory extended phytosanitary control.

Mandatory extended phytosanitary bordentcol at the border shall be applied in
compliance with the procedure on randqimytosanitary control, adopted by the
Chief State Inspectorate for Plant Quaramtof Ukraine prior to the beginning of
new calendar year for the next year.
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The Procedure for random phytosanitary oconshall prescribe specially defined
percentage of consignments of reguladégttles classified into the categories:

Live plants of any origin;

Plant products;

Other regulated articles of any origin.

Article 41. Extended Phytosanitary Contol of Consignments with Regulated
Articles that are Imported

The grounds for conducting an extended phahitary control of consignments of
regulated articles, which amaported, at the border poiaf plant quarantine shall be:

Absence of a quarantine permit and/phytosanitary certificate, if the
consignment of regulated articles mbstaccompanied by such documents;

Fraudulent or otherwise falsified phy&wstary certificag¢, accompanying a
regulated article;

Incompliance of regulated articles the consignment with the phytosanitary
cby such do9 Tc .2555 T5nrG555 t5708 0268.0016 TVil7.5923 0 cicles4p0 TD .00.1.
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(arbitration) testing be different from thestdts of original phytosanitary testing, the
results of repeated phytosanitary {adiion) testing shall prevail.

Article 42. Disposition of Consignments Denied Entry

Upon confirmation of the infestation of impand transit consignments of regulated
articles with a quarantine organism, theeflstate Inspectorate for Plant Quarantine
of Ukraine shall contact the foreign ratal plant protection organization of the
country of origin or re-expomwith the aim to determinghytosanitary measures with

respect to the consignment.

The consignments infested with quaraatiorganisms shall be subjected to all
possible phytosanitary procedures, applicati
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In case of arrival of such consignmentse state plant quarane inspector shall
suspend the consignment at the border iafmm the Chief State Inspectorate for
Plant Quarantine of Ukraineitlr the aim to take measurgsescribed in Article 41
of this Law.

In case of the risk of intduction of a quarantine ongam into Ukraine or its
transmission by export or transit consignmseof Ukraine, or by the consignments
that are moved through the territory afneighboring country due to uncontrolled
spread of such quarantine organismthe neighboring territory, the Chief State
Inspectorate for Plant QuarantiaeUkraine shall prescribe:

Control over the occurrence of quarastinrganisms in border territories, in
which there is such threat for regulateticdes, susceptible to a specific quarantine
organism or capable of transmitting the latter;

Prohibition or restriction of import, expoor transit of regulated articles due to
the risk of infestation of a consignmeas$ a result of its movement through this
territory.

Article 44. Quarantine Supension for Imported Plants

When so indicated in the quarantine pgrmmported regulat articles shall be
subjected to quarantine supervision to monitor and verify their phytosanitary state.

The length of quarantine supervision anel thethods of monitoring and verifying the
phytosanitary state of the plants shall §gecified in accordance with existing
phytosanitary rules, which shall be cionfed by the central body of executive power
on agrarian policy issues.

The Chief State Inspectorater Plant Quarantine of Whkine shall determine the
place for quarantine monitoring. The lattehall be controlled by the state plant
guarantine inspectors.

Article 45. Phytosanitary Procedures fo Consignments in Customs-Houses of
Destination
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Should such consignments be exportalaytosanitary certificate for re-export shall
be issued.

Article 46. Phytosanitary Control of Consignments with Regulated Articles that
Are Exported

Regulated articles that are exported rerexported shall be accompanied by an
original phytosanitary certificate or ahytosanitary certificate for re-export and/or
other documents requested bg ttountry of destination.

Phytosanitary certificate or a phytosanitary
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Procedure for drawing up a phytosanitary cedile or a phytosanitary certificate for
re-export shall be prescribed by f@abinet of Ministers of Ukraine.

Payments for issuance of a phytosanitaryifogate or a phytosatary certificate for
re-export shall be effected@ording to the procedure gucribed by the Cabinet of
Ministers of Ukraine.

A person that, according to establishedgadure, provided the state inspector of
plant quarantine with all necessary documenis paid the feenal failed to receive a
decision to issue or deny issuance gbhgitosanitary certificate or a phytosanitary
certificate for re-export within a defined tinperiod, shall have the right to carry out
a declared movement of regulated articles.

Decision to deny issuance of a phytosawirtificate or a phytosanitary certificate
for re-export may be appealed in the Gl8&ate Inspectorate fd’lant Quarantine of
Ukraine, or in court.

Application, appealing a decision to denguance of a phytosaary certificate or a
phytosanitary certificate for re-export, shallfiled with the Chief State Inspectorate
for Plant Quarantine of Ukragnwithin a time-period of nmore than ten days from
receipt of the relevant decision. The apation shall be considered within 10 days.

The applicant shall be informed on tlesults of the review in written form.

A person that, according to esliahed procedure, providestate inspector of plant
quarantine with all necessary documentsl paid the fee, and failed to receive a
decision to issue or deny issuance of ghgtosanitary certificate or a phytosanitary
certificate for re-export within a defined tinperiod, shall have the right to carry out
a declared movement of regulated articles.

Phytosanitary certificate or a phytosanitaeytificate for re-export must have a serial
number and comply with standard certificatéghe international organizations, and,
when necessary, stipulate additionadéckdrations, required by the country of
destination.

SECTION VI.

LIABILITY FOR VIOLATION OF LEGISLATION ON PLANT
QUARANTINE

Article 47. Liability for Violation of Legislation on Plant Quarantine

Persons that are guilty of violating the kgtion on plant quarantine shall be held
liable according to the law.
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Liability for violation of legislation in thephere of plant quarantine shall be imposed
on persons guilty in:

Spread of quarantine organisms;

Violation of the requirements of phytosanitary measures;

Failure to follow the rulings of the s&aplant quarantine inspector pertaining to
implementation of relevant quarantine measures;

Failure to register in accordes with Article 27 of this Law;

Failure to inform the state plant quataetinspector on detection of regulated
hazardous organisms;

Bringing into the territory of Ukrainebringing out of quarantine zones of
regulated articles, whichifad to go through phytosanitacpntrol, and their sale;

Failure to meet lawful requirements thie officials, implementing state control
of the adherence to legislation on plant quarantine.

Laws of Ukraine may prescebliability for other types ofiolation in the sphere of
plant quarantine.

SECTION VII.

SCIENTIFIC AND FINANCIAL SUPP ORT IN THE SPHERE OF PLANT
QUARANTINE

Article 48. Scientific Support to the Stae Service of Plant Quarantine of
Ukraine

The State Service of Plant @antine of Ukraine shall ganize, pursuant to the law,
and provide scientific support in the@here of plant quarantine, including that
provided through scientific establiskents, enterprises and organizations.

Article 49. Funding of Phytosanitary Measures

Phytosanitary measures shall be fundednftbe State Budget of Ukraine, funds of
the persons and other sources thahateprohibited by the laws of Ukraine.

An exhaustive list of paid services tie State Service of Plant Quarantine of
Ukraine shall be prescribed only by thisvlaand shall include sual examination,
survey, analysis, disinfestation, spection, treatment, organization and
implementation of control of the works damigation (disinfestation) of regulated
articles.
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Fees for paid services, which shall be addpiy the Cabinet of Ministers of Ukraine,
must be equal to actual costs of services rendered.

Article 50. Funding and Logistical Supportto the Bodies of the State Service of
Plant Quarantine of Ukraine

Funding and logistical support to the bodighe State Service of Plant Quarantine
of Ukraine shall be provided from the Gendfand and the Special Fund of the State
Budget of Ukraine.

Proceeds from paid services stipulated itiode 49 of this Law, may be the sources
of funding of the State Service of Plapuiarantine of Ukrain&fom the Special Fund
of the State Budget of Ukraine.

SECTION VIII.

INTERNATIONAL COOPERATION IN THE SPHERE OF PLANT
QUARANTINE IN UKRAINE

Article 51. International Agreements

Should an international agreement ofralke, approved by the Verkhovna Rada of
Ukraine as mandatory, establish the rutdber than those provided for by this Law,
the rules of the internatiohagreement shall prevail.

Article 52. Participation in th e International Organizations
The Chief State Inspector ¢flant Quarantine of Ukra# pursuant to established
procedure, shall represent Ukraine in tledevant international organizations and
their specialized bodies with the purpoeé protection of Ukraine’s interests,
cooperation aimed at resalg common problems, and sring effective exchange
of information, methodologies and tewlogies, which harmonize the phytosanitary
measures and provide for plant protestand internationdtade development.
SECTION IX.
FINAL PROVISIONS

(1) This Law shall come to effect from the day of its publication.
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(2) Within six months from the date of thisaw coming into effect, the Cabinet of
Ministers of Ukraine shall:

Submit proposals for the Verkhovna RaddJiiraine consideration with regard
to bringing legislative acts dfkraine in line with this Law;

Bring its normative-legal acts in line with this Law;

Provide for review and cancellation by thmenistries and other central bodies of
executive power of their normative-legalts, which contradict this Law.
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