ANNEX 19
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The Chairman of the Authority:

The Chairman of the Board of Management of the Authority who is its
executive chairman.

The Customs Area:
Any place in the Republic outside the limit of the Free Zones

The Project:

Any activity licensed within the Free Zone as provided in Article 8 of
this faw

Goods;

The schedule of tariffs and duties referred to in Article 20 of this law.

The Implementing Regulations:
The Implementing regulations of this jaw.
The Competent Authority:
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b The Board of Management of the Authority shall be formed by

a Republican Resolution in response 10 a propesal of the
Council of Ministers.

c The Authority shall have an annual independent budget prepared
and implemented in accordance with the provisions in force in
establishments in the private sector without being botind by the

provisions concerning the preparation and lmplemema(mn of
hideete af nuhlic cartar actahlichmante aod el il Ay

nccessary Iega! requnrcmenls concemmg it shall be fulfilled.
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CHAPTER 4

ACTIVITIES WHICH ARE LICENSED AND PROMIBITED IN
THE FREE ZONE

Article 8

Without prejudice to the provisions of Anicte 9 of this law, it is
permitted to carry on the following activities in the Free Zone:

a establish and carry out industrial projects and any operations
concerning  assembly, preparation and  replacement of
manufactured preducts and quasi-manufactured products:

b bring in national and foreign goods, store, use and consume
them and in the same way remove them to outside the Free
Zone;
c have the goods in the Free Zone undergo all operations of
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required by the conditions of wrade and market forces;

—— [ LR ' - v-A‘i.n-LH;'
m&¢

Lo

e |

L
‘

services,

e construct hotels and tourist faciiities and sporting facilities and
clubs;

f perform all building and construction acliyilies the repair and

maintenance of ships, aircraft and other forms of transport;

2 supply ships and aircrafi and other forms of transport with fuel.
oil, foodstutts, drinks. tobacco, and all other materigls necessary.
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h radivactive materials except for those which it is permissibie to
bring in for industrial and medicinal purposes and for scientific
research by permission from the competent authority;

¢ all kinds of drugs and their derivatives with the exception ol'
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The following activities and transactions are prohibited:
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Zone without a prior licence from the Authority:

b the use of a licence for a specific project for the purposes of
carrying out another project;

c the assignment by the owner of a licensed project to another
party without prior consent from the Authority;
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procedures and import and export rules which are in force in the
Repubiic by law.

Article 12

All projects working in the Free Zone shail be exempted from taxes on
industrial and commercial profits and the taxes on income in force in
the Republic. This shall be for a period of 15 years fiom the dgie ot
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similarly with third parties outside the Republic, shall not be

subject to the rules and regulations for monetary supervision in force
in the Republic.

Article 15

Projects shall have the right to transfer their capital and protits outside
the Free Zone. Similarly, non-Yemeni employees shail have the right

1o transfer their wageg and allawapees Py Quicige the EreaZoon
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Article 16

a projects operating in the Free Zone may not be nationalised or
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he schedule of tariffs shall be 1SSUEU DY @ 1eautuuuis e s

projects. T
Official Gazette.

Prime Minister and published in the

1

Articie 21

EJ;J—L"'E" ‘g Renulatinns will set Qut . the principles and dates for

=

e
- LT
Ty ¥ a I
)
3 .
=_ xa
—
Tt S ‘

T




The Free Zones Law 297

representing the two parties to the dispute chosen by the two
parties in the dispute shall consider the dispute.

‘ﬂ the Jup memherg of tha (il abells, -
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a the competent court shail decide disputes concerning the
activities of projects established in the Free Zone and labour
disputes connected with such projects.
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Article 27
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the Repubiic. any person who brings into the Free Zone or circulates
therein any of the prohibited goods referred to in Article 9 of this law
shall be punishable with imprisonment for a period not exceeding one
vear or a fine of not less than the convertible foreign currency equal to
50%% of the official price of the value of the goods on arrival at the port
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reason set oul in the Implementing Regulattons. The proceeds of sale
shind] revert 1o the state afier the deduction of 25%6 of the net sale sum
for the Authority.

CHAPTER 3

GENERAL _AND FINAL PROVISIONS

Article 32

There shall be ransierred 1o the Authority those duties and powers
Eg\r_\rpminnghe activity of _nroiects in the Free Zone which are
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Article 34

The Chairman of the Authority, in co-operation with the competent
authorities. may set up consultative working groups composed of
representatives of the bodies concerned and other specialist personalities
ik celevanieynertise an pither 3 nermanent or 1gmporary basis. The
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Article 37

The Council of Ministers will Iy down the Implementing Regulations
for this law.

Article 38

Law No. 11 of 1990 conceming the Free Zones and any other legal
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