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•  There is an urgent need to expand the list of poor indebted countries eligible for debt
relief needs to be extended to include all low income countries.

•  The length of the debt relief process needs to be shortened – from 6 to 3 years.

•  While sustainable levels of debt should be repaid, the definition of what is sustainable
levels of debt should be repaid, the definition of what is sustainable should be
relaxed, to ensure that the levels set are realistic.

•  All ODA debts of poor heavily indebted and low income countries should be
cancelled, official bilateral debts should be reduced by a minimum of 80 per cent.

•  The cost of relief should be met from partial sales of IMF gold, a fresh allocation of
Special Drawing Rights, and additional bilateral contributions to multilateral Trust
Funds for debt relief.

•  Beyond debt relief, poor countries will need new concessional resource transfers to
achieve sustainable growth. Debt relief, therefore, should not be given at the expense
of ODA.

•  Effective debt management needs to be further strengthened in indebted countries.

Proposal

6. To ensure that the developing countries, many of which are faced with acute debt problems,
are able to benefit from trade liberalization. We would propose that a Working Group in the WTO
should be established at the Fourth Ministerial Conference to inter alia:

(a) Study various implications of debt on  the capacity of developing countries to take
advantage of the trade liberalization and to suggest remedial measures and
appropriate flexibilities to be developed to ensure that once a country is faced with a
specific level of debt, it should not be required to implement particular agreements
including maintenance of market access under GATT and GATS.

(b) The Working Group could also look into the establishment of a mechanism to “swap”
debt for financing the development of the supply capacity:  some ODA debts could be
transformed into investments for productive industries of the indebted country,
particularly in the sectors that have been liberalized by that country.

(c) Relationship between the debt burden of developing countries and flexibility for
imposition or maintenance of export restrictions under GATT and GATS.

(d) Establish debt thresholds beyond which augmented Special and Differential treatment
provisions would automatically become operative.
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