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On 30 October 1947, 23 forward-looking nations signed, at the Palais des Nations, the General
Agreement on Tariffs and Trade which entered into effect on 1 January 1948, thus inaugurating the
multilateral trade system.

At the outset, the General Agreement was of a provisiona nature. We were not successful
in establishing the International Trade Organization (ITO) which, in the post-war efforts, would have
become the third Bretton Woods Institution.

At thetime, the desire was to give humanity a predictable economic system which would avoid
afresh outbreak of war and would complement the coll ective security system implemented by theUnited
Nations.

The ITO did not get off the ground because unilateralism - the ally of protectionism - did not
give way to multilateralism. However, looking back at the ground that we have covered over these
past fifty years, we can see that history has justified multilateralism and free trade.

Nicaraguahas had the honour of participating inthismultilateral system sincethe second round
of negotiations held in Annecy, France, in April 1948, first as a contracting party of the General
Agreement and then as a founding member of the World Trade Organization. We have aways
demonstrated our complete confidence in the system and have committed ourselves to respecting the
agreements reached and to free trade - aliberal vocation which has distinguished Nicaragua - which
we are now ratifying with the total fulfilment of our obligations to the Organization and through the
signing of bilaterd free trade treaties.

It is highly important that in the 1960s, the system recognized the need to allow developing
countries to share the benefits of trade growth. "If it does not create well-being, this system is of no
use to humanity" it was said a thetime. Developed countries were then asked to give priority to the
removal of trade barriers to products from developing countries.

The negotiation process began with the Tokyo Round in the 1970s outside of the narrow
framework of tariffs. The processof removing non-tariff barrierstook agreat |leap forward. However,
protectionism in textiles was institutionalized with the adoption of the Multifibre Arrangement in 1974.

In Marrakesh, we managed to conclude one of the most important and ambitious rounds of
negotiations, the Uruguay Round, which, inter alia, brought about the creation of the World Trade
Organization.
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We were aready talking about globalization with aparallel trend towards regional integration
and widegpssia efforts at liberalization.

In Singapore, we paused to evauate the WTO for the first time and re-launch the work
progranm& We have made great strides over these fifty years. Today there are fewer barriers to
trade, fewer tariffs, fewer quotas and fewer non-tariff barriers.

We have a code of rules and regulations which define the rules of the game for all aspects
of trade and at every stage of the operations of buying and selling of goods and services, investment
and trade-related aspects of intel|@RUANHFBRRAENE ghts.

Small countrieslike Nicaraguatoday have a dispute settlement system which makesit possible
to prevent the imposition of arbitrary unilateral measures.
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We certainly have reason to celebrate these achievements which have given birth to new
opportunities and which give countries like Nicaragua hope and optimism in the difficult task of
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Nicaragua firmly believesin this system and therefore would like to take this opportunity to
achces suggest how it can be strengthened.

Asmany of our colleagues havesaid, wearelivingin aworld wherefrontiersare
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However, we notice that the temptation is strong for developed countries to replace one type
of protectionism with another.

The comparative advantages of the devel oping world must not, and cannot, in any way, justify
theimposition, by trading powers, of conditions of any sort with theaim of blocking access to markets.

Protectionism now has a new name: conditionality. We will be firm in resisting al the
consequences of market restrictions disguised as socia or environmental clauses.

We are confident - and we will work towards ensuring - that what we have built over the last
fifty years, which we are celebrating today, will serve as a basis for promoting trade growth.





