




 WT/L/579 

 Page 3 

 

 

Least-Developed Countries:  the General Council reaffirms the commitments made at Doha 

concerning least-developed countries and renews its determination to fulfil these commitments.  

Members will continue to take due account of the concerns of least-developed countries in the 

negotiations.  The Council confirms that nothing in this Decision shall detract in any way from 

the special provisions agreed by Members in respect of these countries. 

 

e. Services:  the General Council takes note of the report to the TNC by the Special Session of 

the Council for Trade in Services
1
 and reaffirms Members' commitment to progress in this area of 

the negotiations in line with the Doha mandate.  The Council adopts the recommendations agreed 

by the Special Session, set out in Annex C to this document, on the basis of which further 

progress in the services negotiations will be pursued.  Revised offers should be tabled by May 

2005. 

 

f. Other negotiating bodies: 

Rules, Trade  & Environment and TRIPS:  the General Council takes note of the reports to the 

TNC by the Negotiating Group on Rules and by the Special Sessions of the Committee on Trade 

and Environment and the TRIPS Council.
2
  The Council reaffirms Members' commitment to 
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2. The General Council agrees that this Decision and its Annexes shall not be used in any 

dispute settlement proceeding under the DSU and shall not be used for interpreting the existing WTO 

Agreements. 

 

3. The General Council calls on all Members to redouble their efforts towards the conclusion of 

a balanced overall outcome of the Doha Development Agenda in fulfilment of the commitments 

Ministers took at Doha.  The Council agrees to continue the negotiations launched at Doha beyond the 

timeframe set out in paragraph 45 of the Doha Declaration, leading to the Sixth Session of the 

Ministerial Conference.  Recalling its decision of 21 October 2003 to accept the generous offer of the 
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 Each such Member will make a substantial reduction in the overall level of its trade-distorting 

support from bound levels. 

 

 As well as this overall commitment, Final Bound Total AMS and permitted de minimis levels 

will be subject to substantial reductions and, in the case of the Blue Box, will be capped as 

specified in paragraph 15 in order to ensure results that are coherent with the long-term 

reform objective. Any clarification or development of rules and conditions to govern trade 

distorting support will take this into account. 

 

 

Overall Reduction: A Tiered Formula 

 

7. The overall base level of all trade-distorting domestic support, as measured by the Final 

Bound Total AMS plus permitted de minimis level and the level agreed in paragraph 8 below for Blue 

Box payments, will be reduced according to a tiered formula. Under this formula, Members having 

higher levels of trade-distorting domestic support will make greater overall reductions in order to 

achieve a harmonizing result.  As the first instalment of the overall cut, in the first year and 

throughout the implementation period, the sum of all trade-distorting support will not exceed 80 per 

cent of the sum of Final Bound Total AMS plus permitted de minimis plus the Blue Box at the level 

determined in paragraph 15.    

 

8. The following parameters will guide the further negotiation of this tiered formula: 

 

 This commitment will apply as a minimum overall commitment. It will not be applied as a 

ceiling on reductions of overall trade-distorting domestic support, should the separate and 

complementary formulae to be developed for Total AMS, de minimis and Blue Box payments 

imply, when taken together, a deeper cut in overall trade-distorting domestic support for an 

individual Member. 

 

 The base for measuring the Blue Box component will be the higher of existing Blue Box 

payments during a recent representative period to be agreed and the cap established in 

paragraph 15 below. 

 

 

Final Bound Total AMS: A Tiered Formula 

 

9. To achieve reductions with a harmonizing effect: 

 

 Final Bound Total AMS will be reduced substantially, using a tiered approach. 

 

 Members having higher Total AMS will make greater reductions.   

 

 To prevent circumvention of the objective of the Agreement through transfers of unchanged 

domestic support between different support categories, product-specific AMSs will be 
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 Progressivity in tariff reductions will be achieved through deeper cuts in higher tariffs with 

flexibilities for sensitive products. Substantial improvements in market access will be 

achieved for all products. 

 

30. The number of bands, the thresholds for defining the bands and the type of tariff reduction in 

each band remain under negotiation.  The role of a tariff cap in a tiered formula with distinct treatment 

for sensitive products will be further evaluated. 

 

 

Sensitive Products 

 

Selection 

 

31. Without undermining the overall objective of the tiered approach, Members may designate an 

appropriate number, to be negotiated, of tariff lines to be treated as sensitive, taking account of 

existing commitments for these products.   

 

Treatment 

 

32. The principle of ‘substantial improvement’ will apply to each product. 

 

33. ‘Substantial improvement’ will be achieved through combinations of tariff quota 

commitments and tariff reductions applying to each product.   However, balance in this negotiation 

will be found only if the final negotiated result also reflects the sensitivity of the product concerned. 

 

34. Some MFN-based tariff quota expansion will be required for all such products. A base for 

such an expansion will be established, taking account of coherent and equitable criteria to be 

developed in the negotiations.  In order not to undermine the objective of the tiered approach, for all 
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Annex B 

 

Framework for Establishing Modalities in  

Market Access for Non-Agricultural Products 

 

 

1. This Framework contains the initial elements for future work on modalities by the 

Negotiating Group on Market Access.  Additional negotiations are required to reach agreement on the 

specifics of some of these elements.  These relate to the formula, the issues concerning the treatment 

of unbound tariffs in indent two of paragraph 5, the flexibilities for developing-country participants, 

the issue of participation in the sectorial tariff component and the preferences.  In order to finalize the 

modalities, the Negotiating Group is instructed to address these issues expeditiously in a manner 

consistent with the mandate of paragraph 16 of the Doha Ministerial Declaration and the overall 

balance therein. 

 

2. We reaffirm that negotiations on market access for non-agricultural products shall aim to 

reduce or as appropriate eliminate tariffs, including the reduction or elimination of tariff peaks, high 

tariffs, and tariff escalation, as well as non-tariff barriers, in particular on products of export interest to 

developing countries.  We also reaffirm the importance of special and differential treatment and less 

than full reciprocity in reduction commitments as integral parts of the modalities. 

 

3. We acknowledge the substantial work undertaken by the Negotiating Group on Market 

Access and the progress towards achieving an agreement on negotiating modalities.  We take note of 

the constructive dialogue on the Chair's Draft Elements of Modalities (TN/MA/W/35/Rev.1) and 

confirm our intention to use this document as a reference for the future work of the Negotiating 

Group.  We instruct the Negotiating Group to continue its work, as mandated by paragraph 16 of the 

Doha Ministerial Declaration with its corresponding references to the relevant provisions of 

Article XXVIII bis of GATT 1994 and to the provisions cited in paragraph 50 of the Doha Ministerial 

Declaration, on the basis set out below. 

 

4. We recognize that a formula approach is key to reducing tariffs, and reducing or eliminating 

tariff peaks, high tariffs, and tariff escalation.  We agree that the Negotiating Group should continue 

its work on a non-linear formula applied on a line-by-line basis which shall take fully into account the 

special needs and interests of developing and least-developed country participants, including through 

less than full reciprocity in reduction commitments. 

 

5. We further agree on the following elements regarding the formula: 

- product coverage shall be comprehensive without a priori exclusions; 

- tariff reductions or elimination shall commence from the bound rates after full 

implementation of current concessions;  however, for unbound tariff lines, the basis 

for commencing the tariff reductions shall be [two] times the MFN applied rate in the 

base year; 

- the base year for MFN applied tariff rates shall be 2001 (applicable rates on 

14 November); 

- credit shall be given for autonomous liberalization by developing countries provided 

that the tariff lines were bound on an MFN basis in the WTO since the conclusion of 

the Uruguay Round; 

- all non-ad valorem duties shall be converted to ad valorem equivalents on the basis of 

a methodology to be determined and bound in ad valorem terms; 

- negotiations shall commence on the basis of the HS96 or HS2002 nomenclature, with 

the results of the negotiations to be finalized in HS2002 nomenclature; 
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- the reference period for import data shall be 1999-2001. 
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categorization, and ultimately negotiations on NTBs.  We take note that the modalities for addressing 

NTBs in these negotiations could include request/offer, horizontal, or vertical approaches; and should 

fully take into account the principle of special and differential treatment for developing and least-

developed country participants. 

 

15. We recognize that appropriate studies and capacity building measures shall be an integral part 

of the modalities to be agreed.  We also recognize the work that has already been undertaken in these 

areas and ask participants to continue to identify such issues to improve participation in the 

negotiations. 

 

16. We recognize the challenges that may be faced by non-reciprocal preference beneficiary 

Members and those Members that are at present highly dependent on tariff revenue as a result of these 

negotiations on non-agricultural products.  We instruct the Negotiating Group to take into 

consideration, in the course of its work, the particular needs that may arise for the Members 

concerned. 

 

17. We furthermore encourage the Negotiating Group to work closely with the Committee on 

Trade and Environment in Special Session with a view to addressing the issue of non-agricultural 

environmental goods covered in paragraph 31 (iii) of the Doha Ministerial Declaration. 
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Annex D 

 

Modalities for Negotiations on Trade Facilitation 



WT/L/579 

Page D-2 

 

 

8. In order to make technical assistance and capacity building more effective and operational 

and to ensure better coherence, Members shall invite relevant international organizations, including 

the IMF, OECD, UNCTAD, WCO and the World Bank to undertake a collaborative effort in this 

regard. 

 

9. Due account shall be taken of the relevant work of the WCO and other relevant international 

organizations in this area. 

 

10. Paragraphs 45-51 of the Doha Ministerial Declaration shall apply to these negotiations.  At its 

first meeting after the July session of the General Council, the Trade Negotiations Committee shall 

establish a Negotiating Group on Trade Facilitation and appoint its Chair.  The first meeting of the 

Negotiating Group shall agree on a work plan and schedule of meetings. 

 

__________ 

 

 


