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Developing countries’ exports expanding two times
faster than the global average

eveloping countries merchandise exports in 1999
ex panded by 8.5 per cent or about two times faster
thantheglobal av er age. Through out the 1990s, devel op
ing coun tries ex ports rose faster than world trade, with
theex ception of 1998. In 1999, the share of devel oping
countrieswas27.5 per cent for mer chandiseex portsand
23 per cent for com mer cial ser vicesex ports, both being

morethan 4 per cent age points higher than in 1990.
Among the least-developed countries, merchandise

ex port growth dif fered sharply againin 1999. Ex porters
of manufactured goodslikeBan gladesh, Cambodiaand
Haiti ex panded their ex portsfaster than world trade. Qil
exporters, such as AngolaandY emen, benefittedfrom
theoil pricehikeandin creased their ex portsby morethan
one third. While, non-fuel commaodity exporters,faced
withdecliningcommaodity prices, tendedtorecordlower
ex portval ues.

Global commercial services trade accelerated only
dlightly in 1999, as the recovery in Asia and higher
growth in North America were partly offset by lower
growthin West ern Europeand anim port contractionin
LatinAmericaandthetransi tioneconomies.

These are among the find ings of the WTO’sprelim i-
nary re port on trade de vel op mentsin 1999 and the out-
look forthisyear. Other highlightsincludethefol lowing:
« Global out putandtradestrengthenedconsider ably

in the second half of 1999, thereby improving the

prospectsfor higher growthinthecur rentyear. There-
cov ery in Asiaand contin ued high demand growthin

North Americacontributed most toglobal tradeex par

sion last year.

» Worldcommodity out putin1999in creased by 1.5
per cent,thesameasin 1998. A fall inmining sector
output (in particular oil) contrasted with stronger
growth in the manufacturing sector (e.g. electronic
goodsandautomobiles). Theglobal out put of services
industriesex ceeded commaodity out putgrowth. World
GDP growth in creased from 2in 1998 to 3 per cent in
1999.

» Tradebenefittedfromthestronger economicactiv
ity. Al
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value growth of all regionsin 1999 wasre corded in the
Mid dle East and Af rica. How ever, thisstrong ex part
sionlast year did not fully off set the de clinesre corded
in 1998.

* Mer chandiseim portsgrew at dou ble-digit ratesin
North Amer ica and Asia, stag hated in West ern Eu-
rope and Af ricaand de creased by about 10 per cent in
thetransi tioneconomiesandinLatinAmerica(exclud
ingMexico).

e Mer chan diseex port growth among the L DCs dif-
fered sharply againin 1999. Oil ex porterssuchasAn
golaand Y emen ben efit ted from the oil price hikeand
increased their exports by more than one-third. Ex-

portersof manufactured goodslike Bangladesh, Cam
bodia, Haiti and Myanmar expanded their exports
fasterthanworldtrade. Non-fuel commodity ex porters
faced with declining com mod ity pricestended to re-
cordlower ex port val ues.

Developing countries merchandise exports ex-
panded by 8.5 per cent or about two times faster than
theglobal av er age. Through out the1990sdevel oping
countries’ ex portsrosefaster thanworldtrade, withthe
ex ception of 1998. In 1999, the share of devel oping
countries was 27.5 per cent for merchandise exports
and 23 per cent for com mer cial ser vicesex ports, both
being more than 4 percentage points higher than in
1990.

Commer cial ser vicestradeaccel er ated only slightly
in 1999, astherecov ery in Asiaand higher growth in
North Amer icawere partly off set by lower growth in
Western Europe, and an import contraction in Latin
Americaandthetransitioneconomies. p

World trade developments

strength ening of world eco nomicout putin1999re-

versed the slow down of world tradein thefirst half of
1999 and led to ady namic ex pan sion of tradein the sec-
ond half. For theyear asawhole, thereal growth of world
trade re mained un changed from the pre ced ing year and
wasbelowtheav er agetradeex pansionrecordedthrough
out the 1990s. Al though trade growth con tin ued to ex-
ceed both the growth in world commodity output and
world GDP, the ex cessmar gin between the growth rates
remained smallerin 1999 than those ob served dur ing the
1990-1997 period.

De mand in the United States and the Asian re cov ery
were the mo tors of the global trade ex pan sion in 1999.
Theout standing strength of United Statesinvest mentand
pri vate con sumption ben efitted not only theNAFTA re-
gion, but also sustained the recovery in Asia and to a
lesser ex tent out put in West ern Eu rope. A major fac tor
behind the excellent performance of the United States
economy and theun prec edented length of thecur rent ex
pansionhasbeenthehighlevel of investmentininfor ma:
tion technology, the backbone of the “new economy”.
Ex cite ment about the growth po ten tial of the new econ
omy hasattractedlargecapi tal inflowsand contributedto
an ex traor di nary boominthecreationandval uation of
high-tech com panies. Whilethe high rate of invest ment
hasincreasedproductioncapacity andstimulatedproduc
tiv ity growth of the United Statesecon omy, the question
arises for how long high out put and de mand growth can
besustainedwithoutleadingtoinflationary pressures. A
further risk to the strong economic expansion in the
United Statescould arisefromthewid ening of thecur rent
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World trade in 1999

W hile the negative impact of the financial crisis in
Asiaand Latin Amer icaon out put and trade flows
wereini tially under esti mated, themoresober projections
for 1999turned out to betoo pessi mistic. Out put of devel
opingcountriesin Asiarebounded by 6%, Russian GDP
recov eredby 3%andBrazil’ seconomy achievedposi tive
growth for the full year of 1999. The United States ecor-
omy again pro vided amajor stim ulusto world trade | ast
year asdo mestic de mand grew by 5.5%. By contrast, the
Japaneseeconomy stagnatedandWesternEurope’ sGDP
growthdecel er atedto 2%.

Onasectoral basis, prelimi nary datasug gest that min
ing out put decreased ascrudeoil productionwascut back
by 1.5%andagri cul tural out put rosefor thesecondyearin
arow by only about 1%. Manufacturing out putrecov ered
and expanded by about 2.5%. The highly divergent
growth rates of regional demand and sectoral out put | eft
their mark on global trade flows, which also differed
strongly by region and sector.

The value of world mer chan disetraderose by 3.5%in
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Infor mationtech nol ogy continuedto beamong themost
dynamictradesectors. 1n 1999, theunit salesof per sonal
comput ersroseby22%to 114 mil lionunits, andthedol lar
value of global sales of semi-conductors expanded by
18%, toanewrecordlevel of 160 bil liondol lars..



mer chandisetrade.
Looking at
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Appendix Table 1

Leading exportersand importersin world mer chandise trade, 1999

(Billion dollars and percentage)

Annual Annud
percentage pecentage
Exporters Vdue Share change Importers Value Share change
1998 1999 1998 1999
United States 695.0 124 -1 2 United Sttes 10599 180 5 12
Gemany 540.5 9.6 6 0 Gemany 4726 8.0 6 0
Japan 419.4 75 -8 8 United Kingdom 320.7 55 2 2
France 299.0 53 5 -2 Japan 310.7 53 17 11
United Kingdom 268.4 4.8 -3 -2 France 286.1 49 7 -1
Canada 238.4 4.2 0 11 Canada 220.2 37 3 7
Itdy 230.8 4.1 1 -5 It
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Appendix Table 2
Leading exporte
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Appendix Table3
Leadingexportersand importer sin world trade in commer cial services, 1999
(Billion dollars and percentage)

Anrual
percentage
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Agriculture talks reach swift agreement on “phase 1"

ntheirfirstmeetingon23-24March, WTOagri cul ture

negoti atorsreached quick agree ment onthetimetable
for thefirst phaseof negoti ations.

WTOmemberswill submitproposalssettingout negoe
ti atingobjectivesby theend of thisyear—with someflex

i bil ity al lowing new or moredetailed proposalsearly in
2001—toenableall governmentsenoughtimetoexamine
them and take stock at ameet ing in March 2001.

Del egatesal so agreedto conduct tech ni cal work onag
ri cul tural subsi diesand protectionwithintheframework
of Arti cle20of theAgri cul ture Agreement (seebelow),
andtoholdnegoti ating sessionsin June, September, No
vember 2000 and possi bly January 2001.

“Themeetingwasconstructiveandbusi nesslike,” said
WTO Director-General Mike Moore. “Delegates had
clearly donetheir homework. They’ d found out from each
other ex actly what could be achieved and spokeal most as
one voice. Severa said they would have preferred the
talksto go faster or to givethem moretime, or for thetalks
tobeor ganized dif fer ently, but they did n’t dwell onthis
and so they reached con sen sus swiftly.

“ThisistheWTOwork ing at itsbest. The hard bar gain
ing still lies ahead, and I’ m sure that will be much more
dif fi cult. But thegood will shownat thismeetingisagood
omen for thefuture,” hesaid.

“It' salso clear that del egations have not al lowed their
dif fer encesover pick ingachair per sontoob struct thene
goti ations,” MrMooreadded.

Thenew negoti ationsonagri cul turehaveto start this
year un der the deal struck at the end of the 198694 Uru-
guay Round of mul ti lat eral tradetalks. It iswrit teninto
Arti cle200f theWTOAGgri cul tureAgreement, part of the
Uruguay Round pack age.

WTO membershavenotyet agreed onachair per sonfor
thenegoti ations, andunder aninterimsolutionagreedby
theWTO General Council, Ambassador Roger Farrell of
New Zealand, thechair per son of the GoodsCouncil, pre-
sided over the 23-24 March meet ing.

General Council chair per sonK &reBrynandhisGoods
Council counter part, Ambassador Farrell,arecontinuing
consul tationswithmember gov ernmentsonachair per son
for agriculture. Ambassador
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DISPUTE SETTLEMENT

US implementation of DRAMS report referred to panel

he Dis pute Set tle ment Body (DSB), on 25 April, re-
ferredtotheorigi nal panel Korea scomplaintthatthe
United States had not implemented DSB recommenda
tionsregardingitsanti-dumpingduty ondy namicrandom
accessmemory semi conductors(DRAMS).
Koreacomplainedthat new USstandardonrevocation
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The Trade Pol icy Review Body con cluded itssecond re-
viewof Iceland’ stradepol i cieson2and4 February. Ex
cerptsfromtheChair per son’sconcludingremarks.

W e have had positive

Fish and
fish
products
make up
71% of
the coun-
try’'s ex-
ports.
(Photo
courtesy
of the
Icelandic
Tourist
Board)
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WTO Appellate Judge
Christo pher Beeby of New
Zealand.
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