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De veloping coun tries’ ex ports expanding two times
faster than the global average

De veloping coun tries’ mer chan dise ex ports in 1999
ex panded by 8.5 per cent or about two times faster

than the global av er age. Through out the 1990s, de vel op -
ing coun tries’ ex ports rose faster than world trade, with
the ex cep tion of 1998. In 1999, the share of de vel op ing
coun tries was 27.5 per cent for mer chan dise ex ports and
23 per cent for com mer cial ser vices ex ports, both be ing
more than 4 per cent age points higher than in 1990.

Among the least-developed coun tries, mer chan dise
ex port growth dif fered sharply again in 1999. Ex porters
of man u fac tured goods like Ban gla desh, Cam bo dia and
Haiti ex panded their ex ports faster than world trade. Oil
ex port ers, such as An gola and Ye men, ben e fit ted from
the oil price hike and in creased their ex ports by more than 
one third. While, non-fuel com mod ity ex port ers, faced
with de clin ing com mod ity prices, tended to re cord lower
ex port val ues.

Global com mer cial ser vices trade ac cel er ated only
slightly in 1999, as the re cov ery in Asia and higher
growth in North Amer ica were partly off set by lower
growth in West ern Eu rope and an im port con trac tion in
Latin Amer ica and the tran si tion econ o mies.

These are among the find ings of the WTO’s pre lim i -
nary re port on trade de vel op ments in 1999 and the out -
look for this year. Other high lights in clude the fol low ing:
• Global out put and trade strength ened con sid er ably 

in the sec ond half of 1999, thereby im prov ing the
pros pects for higher growth in the cur rent year. The re -
cov ery in Asia and con tin ued high de mand growth in
North Amer ica con trib uted most to global trade ex pan -
sion last year.

• World com mod ity out put in 1999 in creased by 1.5
per cent, the same as in 1998.  A fall in min ing sec tor
out put (in par tic u lar oil) con trasted with stron ger
growth in the man u fac tur ing sec tor (e.g. elec tronic
goods and au to mo biles).  The global out put of  ser vices 
in dus tries ex ceeded com mod ity out put growth. World
GDP growth in creased from 2 in 1998 to 3 per cent in
1999.

• Trade ben e fit ted from the stron ger eco nomic ac tiv -
ity.  Al

growth in the man
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value growth of all re gions in 1999 was re corded in the
Mid dle East and Af rica.  How ever, this strong ex pan -
sion last year did not fully off set the de clines re corded
in 1998.

• Mer chan dise im ports grew at dou ble-digit rates in
North Amer ica and Asia, stag nated in West ern Eu -
rope and Af rica and de creased by about 10 per cent in
the tran si tion econ o mies and in Latin Amer ica (ex clud -
ing Mex ico).

• Mer chan dise ex port growth among the LDCs dif -
fered sharply again in 1999.   Oil ex port ers such as An -
gola and Ye men ben e fit ted from the oil price hike and
in creased their ex ports by more than one-third.  Ex -

porters of man u fac tured goods like Ban gla desh,  Cam -
bo dia, Haiti and Myanmar ex panded their ex ports
faster than world trade.  Non-fuel com mod ity ex port ers 
faced with de clin ing com mod ity prices tended to re -
cord lower ex port val ues.

• De veloping coun tries’ mer chan dise ex ports ex -
panded by 8.5 per cent or about two times faster than
the global av er age.  Through out the 1990s de vel op ing
coun tries’ ex ports rose faster than world trade, with the
ex cep tion of 1998.  In 1999, the share of de vel op ing
coun tries was 27.5 per cent for mer chan dise ex ports
and 23 per cent for com mer cial ser vices ex ports, both
be ing more than 4 per cent age points higher than in
1990.

• Com mer cial ser vices trade ac cel er ated only slightly 
in 1999, as the re cov ery in Asia and higher growth in
North Amer ica were partly off set by lower growth in
West ern Eu rope, and an im port con trac tion in Latin
Amer ica and the tran si tion econ o mies. p

Developing countries
(Con tinued from page 1)

World trade developments
Main fea tures

A strength en ing of world eco nomic out put in 1999 re -
versed the slow down of world trade in the first half of 

1999 and led to a dy namic ex pan sion of trade in the sec -
ond half. For the year as a whole, the real growth of world
trade re mained un changed from the pre ced ing year and
was be low the av er age trade ex pan sion re corded through -
out the 1990s. Al though trade growth con tin ued to ex -
ceed both the growth in world com mod ity out put and
world GDP, the ex cess mar gin be tween the growth rates
re mained smaller in 1999 than those ob served dur ing the
1990-1997 pe riod.

De mand in the United States and the Asian re cov ery
were the mo tors of the global trade ex pan sion in 1999.
The out stand ing strength of United States in vest ment and
pri vate con sump tion ben e fit ted not only the NAFTA re -
gion, but also sus tained the re cov ery in Asia and to a
lesser ex tent out put in West ern Eu rope. A ma jor fac tor
be hind the ex cel lent per for mance of the United States
econ omy and the un prec e dented length of the cur rent ex -
pan sion has been the high level of in vest ment in in for ma -
tion tech nol ogy, the back bone of the “new econ omy”.
Ex cite ment about the growth po ten tial of the new econ -
omy has at tracted large cap i tal in flows and con trib uted to
an ex traor di nary boom in the cre ation and val u a tion of
high-tech com pa nies. While the high rate of in vest ment
has in creased pro duc tion ca pac ity and stim u lated pro duc -
tiv ity growth of the United States econ omy, the ques tion
arises for how long high out put and de mand growth can
be sus tained with out lead ing to in fla tion ary pres sures. A
fur ther risk to the strong eco nomic ex pan sion in the
United States could arise from the wid en ing of the cur rent 
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World trade in 1999

1.Global trade and out put de vel op ments

While the neg a tive im pact of the fi nan cial cri sis in
Asia and Latin Amer ica on out put and trade flows

were ini tially un der es ti mated, the more so ber pro jec tions
for 1999 turned out to be too pes si mis tic. Out put of de vel -
op ing coun tries in Asia re bounded by 6%, Rus sian GDP 
re cov ered by 3% and Brazil’s econ omy achieved pos i tive
growth for the full year of 1999. The United States econ -
omy again pro vided a ma jor stim u lus to world trade last
year as do mes tic de mand grew by 5.5%. By con trast, the
Jap a nese econ omy stag nated and West ern Eu rope’s GDP
growth de cel er ated to 2%.

On a sec toral ba sis, pre lim i nary data sug gest that min -
ing out put de creased as crude oil pro duc tion was cut back
by 1.5% and ag ri cul tural out put rose for the sec ond year in 
a row by only about 1%. Man u fac turing out put re cov ered
and ex panded by about 2.5%. The highly di ver gent
growth rates of re gional de mand and sec toral out put left
their mark on global trade flows, which also dif fered
strongly by re gion and sec tor.

The value of world mer chan dise trade rose by 3.5% in
 i n -

-
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In for ma tion tech nol ogy con tin ued to be among the most
dy namic trade sec tors. In 1999,  the unit sales of per sonal
com put ers rose by 22% to 114 mil lion units, and the dol lar 
value of global sales of semi-conductors ex panded by
18%, to a new re cord level of 160 bil lion dol lars..
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mer chan dise trade.
Looking at 
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Appendix Table 1
Leading exporters and importers in world merchandise trade, 1999
(Billion dollars and percentage)

Annual Annual

percentage percen tage

Exporters Value Share change Importers Value Share change

1998 1999 1998 1999

United States 695 .0 12.4 -1 2 United States 1059.9 18.0 5 12

Germany 540 .5 9 .6 6 0 Germany 472.6 8.0 6 0

Japan 419 .4 7 .5 -8 8 United Kingdom 320.7 5.5 2 2

France 299 .0 5 .3 5 -2 Japan 310.7 5.3 -17 11

United Kingdom 268 .4 4 .8 -3 -2 France 286.1 4.9 7 -1

Canada 238 .4 4 .2 0 11 Canada 220.2 3.7 3 7

Italy 230 .8 4 .1 1 -5 It
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Appendix Table 2
Leading exporte
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Appendix Table 3
Leading exporters and importers in world trade in commercial services, 1999
(Billion dollars and percentage)

Annual Annual

percentage percentage
Exporters Value Share
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Ag ri cul ture talks reach swift agree ment on “phase 1"

In their first meet ing on 23–24 March, WTO ag ri cul ture
ne go ti a tors reached quick agree ment on the time ta ble

for the first phase of ne go ti a tions.
WTO mem bers will sub mit pro pos als set ting out ne go -

ti at ing ob jec tives by the end of this year—with some flex -

i bil ity al low ing new or more de tailed pro pos als early in
2001—to en able all gov ern ments enough time to ex am ine 
them and take stock at a meet ing in March 2001.

Del e gates also agreed to con duct tech ni cal work on ag -
ri cul tural sub si dies and pro tec tion within the frame work
of Ar ti cle 20 of the Ag ri cul ture Agree ment (see be low),
and to hold ne go ti at ing ses sions in June, Sep tem ber, No -
vem ber 2000 and pos si bly Jan u ary 2001.

“The meet ing was con struc tive and busi ness like,” said
WTO Di rec tor-General Mike Moore. “Del e gates had
clearly done their home work. They’d found out from each 
other ex actly what could be achieved and spoke al most as
one voice. Sev eral said they would have pre ferred the
talks to go faster or to give them more time, or for the talks
to be or ga nized dif fer ently, but they did n’t dwell on this
and so they reached con sen sus swiftly.

“This is the WTO work ing at its best. The hard bar gain -
ing still lies ahead, and I’m sure that will be much more
dif fi cult. But the good will shown at this meet ing is a good
omen for the fu ture,” he said.

“It’s also clear that del e ga tions have not al lowed their
dif fer ences over pick ing a chair per son to ob struct the ne -
go ti a tions,” Mr Moore added.

The new ne go ti a tions on ag ri cul ture have to start this
year un der the deal struck at the end of the 1986–94 Uru -
guay Round of mul ti lat eral trade talks. It is writ ten into
Ar ti cle 20 of the WTO Ag ri cul ture Agree ment, part of the
Uru guay Round pack age.

WTO mem bers have not yet agreed on a chair per son for 
the ne go ti a tions, and un der an in terim so lu tion agreed by
the WTO Gen eral Coun cil, Am bas sa dor Roger Farrell of
New Zea land, the chair per son of the Goods Coun cil, pre -
sided over the 23–24 March meet ing.

Gen eral Coun cil chair per son Kåre Bryn and his Goods
Coun cil coun ter part, Am bas sa dor Farrell, are con tin u ing
con sul ta tions with mem ber gov ern ments on a chair per son 
for ag ri cul ture. Am bas sa dor

-
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DISPUTE SETTLEMENT

US im ple men ta tion of DRAMS re port re ferred to panel

The Dis pute Set tle ment Body (DSB), on 25 April, re -
ferred to the orig i nal panel Ko rea’s com plaint that the

United States had not im ple mented DSB rec om men da -
tions re gard ing its anti-dumping duty on dy namic ran dom
ac cess mem ory semi con duc tors (DRAMS).

Ko rea com plained that  new US stan dard on re vo ca tion
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The Trade Pol icy Re view Body con cluded its sec ond re -
view of Ice land’s trade pol i cies on 2 and 4 Feb ru ary. Ex -
cerpts from the Chair per son’s con clud ing re marks.

We have had pos i tive

Fish and
fish
prod ucts
make up
71% of
the coun -
try’s ex -
ports.
(Photo
cour tesy
of the
Ice lan dic 
Tour ist
Board)

Fish, aluminium are main ex ports

Fish and fish prod ucts con tinue to be Ice land’s main
ex port ac count ing for 71% of all ex ports, ac cord ing
to the WTO Sec re tar iat re port. Alu minium ex ports
have in creased sub stan tially in re cent years, to over
13% of to tal ex ports, re flect ing the strong for eign di -
rect in vest ment.. Ice land’s im ports are dom i nated by
man u fac tures, with mo tor ve hi cles and other equip -
ment the main items. The re port notes that Ice land’s
bal ance-of-payment con tin ues
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WTO Ap pel  late Judge
Chris to pher Beeby of New
Zea land.


